STATE OF MAINE
PENOBSCOT, ss.

JAMES P. GARLAND, of Columbus, County

of Franklin, State of Ohio, IRVIN C. (“BUZZ")

CAVERLY, of Corinth, County of Penobscot,
State of Maine, and JOHN F. LOYD, JR., of
Harpswell, County of Cumberland,

State of Maine,
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V.
AARON M. FREY, ESQ,, in his capacity as
Attorney General for the State of Maine, of
Augusta, County of Kennebec, State of Maine,
Defendant

and

THE TRUST FOR PUBLIC LAND and the
BAXTER STATE PARK AUTHORITY,
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SUPERIOR COURT
Civil Action, Docket No.BANSC-CV-2020-80

FIRST AMENDED COMPLAINT

Plaintiffs James P. Garland, Irvin C. (“Buzz”) Caverly, and John F. Loyd, Jr., complain

against the defendant, Aaron M. Frey, Esq., in his capacity as Attorney General for the State of

Maine, as follows.

1. Plaintiff James P. Garland is a resident of Columbus, County of Franklin, State of

Ohio.

]

State of Maine,

Plaintiff Irvin C. (“Buzz”) Caverly is a resident of Corinth, County of Penobscot,

3. Plaintiff John F. Loyd, Jr., is a resident of Harpswell, County of Cumberland, State

of Maine.

4, Defendant Aaron M. Frey, Esq., is the duly elected, qualified, and acting Attorney
General for the State of Maine, with a business address of Augusta, County of

Kennebec, State of Maine.



5. Party-in-Interest The Trust for Public Land is a 501(c)(3) tax-exempt organization
with a place of business in Portland, County of Cumberland, State of Maine.

6. Party-in-Interest Baxter State Park Authority is a three-person authority with a
business address in Millinocket, County of Penobscot, State of Maine.

7. This complaint is brought pursuant to 18-B M.R.S. § 412 and the general equitable
jurisdiction of the Superior Court.

8. This court has subject matter jurisdiction pursuant to 18-B M.R.S. § 203.

hed

Venue is proper in this court pursuant to 18-B M.R.S. § 204.
I INTRODUCTION

10. The plaintiffs are the duly appointed and acting Commissioners of the Baxter Park
Wilderness Fund (the “Trust”).!

11. The Trust was created pursuant to an Executive Order signed by Governor John E.
Baldacci on August 23, 2007. It was intended as a vehicle to accept financial
contributions that would fund quarterly distributions to support the maintenance
and operation of Baxter State Park.

12. Under the provisions of the Executive Order, the Trust has been managed since its
inception by a Commission comprised of three (3) members appointed by the
Governor. The Plaintiffs are the current Commissioners of the Trust.

13. The Trust was funded initially with a contribution from a private donor and has
received additional contributions in the years since. The current value of the assets
the Trust holds for the benefit of Baxter State Park is over $25 million.

14. The Trust has some characteristics of a state agency and some characteristics of a
private charitable foundation, but it does not appear to be clearly one or the other.

15. For the reasons that follow, the plaintiffs seek an order from this court modifying
the Trust so that it will qualify as a private, independent, tax-exempt organization
described in section 501(c)(3) of the U.S. Internal Revenue Code of 1986, as
amended (the “Code™) that is classified as a Type I “supporting organization”
within the meaning of Section 509(a) of the Code, dedicated exclusively to
supporting Baxter State Park.

! James P. Garland’s term as a Commissioner expired on August 23, 2019. He has applied to Governor
Janet Mills to be reappointed to a new term that would end on August 23, 2022. Mr. Garland’s
reappointment is pending,.
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16.

17.
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24.

IL BACKGROUND AND REASONS FOR REQUEST

The Trust had its origin in the wishes of Frank Trautmann to make a substantial gift
to fund the ongoing support of Baxter State Park.

Mir. Trautmann had been a long-time volunteer at the Park, and as early as 1997
had considered making a contribution to the Percival Baxter Trust. The Percival
Baxter Trust was established by Governor Percival P. Baxter following his initial
gift to the State of Maine of the real property that is now Baxter State Park. Itisa
charitable trust managed by BNY Mellon, successor to the Boston Safe Deposit and
Trust Company, at the direction of the Baxter State Park Authority.

The Percival Baxter Trust was funded by Governor Baxter through gifts during his
lifetime and at the time of his death. The purpose of the Percival Baxter Trust is to
ensure that the Baxter State Park Authority would have sufficient funds to maintain
the park without ever having to compete for Maine taxpayers’ dollars from the
general fund account.

The Percival Baxter Trust, however, does not accept new gifts, so Mr. Trautmann
was left to explore different alternatives to achieve his desire to provide meaningful
financial support for Baxter State Park.

In early 2006, the Gardner Land Company announced its intention to sell a 4,000-
acre parcel of real property contiguous to Baxter State Park that included Katahdin
Lake (the “Katahdin Lake parcel”). During his lifetime, Governor Baxter had
expressed interest in adding the Katahdin Lake parcel to Baxter State Park.

. Over the course of early- to mid-2006, The Trust for Public Land (“TPL”), a

nonprofit organization whose charitable mission includes the creation of parks and
protection of public lands, undertook fundraising efforts to facilitate the State of
Maine’s acquisition of the Katahdin Lake parcel. TPL’s fundraising efforts were
successful. The owner of the Katahdin Lake parcel, however, wanted the sale to
close by December, and it was unlikely that TPL would be able to reach its $14
million goal within this timeframe. Moreover, many of the larger gifts TPL
received came in the form of multi-year pledges that would not be completed by
December, 2006.

Mr. Trautmann, however, was in a position to assist TPL in meeting its goal in time
to facilitate the purchase of the property by the end of 2006.

In the fall of 2006, Mr. Trautmann agreed to loan TPL several million dollars to
facilitate the acquisition of the Katahdin Lake parcel.

At the time, Mr. Trautmann and TPL agreed that the loan would be repaid over time
as TPL continued its fundraising efforts and as the proceeds from multi-year
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25.

26.

27,

29.

30.

pledges were received. In December, 2006, TPL completed the purchase of the
Katahdin Lake parcel and donated it to the State of Maine.

In 2007, Mr. Trautmann, his attorney Willard D. Pease, Esq., who would go on to
serve as one of the 3 original Commissioners of the Trust, and several individuals
who had been involved in the Katahdin Lake fundraising campaign, approached
then Governor John E. Baldacci with a proposal to establish a perpetual endowment
to benefit Baxter State Park.

If the Governor would agree to establish a perpetual trust to benefit Baxter State
Park, Mr. Trautmann was willing to contribute seed funding for the new trust. Mr.
Trautmann also agreed to, in effect, forgive his loan to TPL and direct the
organization to distribute the proceeds of any future fundraising efforts and
payments received in connection with multi-year pledges, which would have been
paid to Mr. Trautmann under the original loan arrangement, to the newly-
established perpetual trust.

In addition, Mr. Trautmann stated his intention to leave some portion of his estate
to the new perpetual trust at the time of his death. In order to respect and honor
Govemnor Baxter’s memory, Mr. Trautmann wished for any support he provided to
the new trust to be made on an anonymous basis.

. Mr. Trautmann wanted the new perpetual trust to be managed by private citizens

and insulated from the vagaries of the Legislature. These and other terms were
central to Mr. Trautmann’s willingness to support the new trust.

In 2007, it was agreed that the new trust would be established by an Executive
Order signed by Governor Baldacci. Mr. Trautmann’s willingness to contribute to
the new trust was conditioned on Governor Baldacci’s signing of an Executive
Order establishing the trust and adopting the terms and conditions to which the
parties had agreed in the course of their negotiations.

On August 23, 2007, Governor Baldacci signed an Executive Order (the “Executive
Order”), accepting the initial gift from TPL and establishing the Trust. The
Executive Order, a copy of which is attached as Exhibit A, states as follows:

THE TRUST FOR PUBLIC LAND wishes to make a gift to the State
of Maine for the benefit of Baxter State Park. This gift is made
possible through the generosity of an anonymous Maine resident (the
“Donor’"). In consideration of this generosity, this gift is made subject
to the following conditions and subject to the acceptance of these
terms by the State of Maine.



31. The purpose of the Trust, according to the Executive Order, is the following:

The purpose for the establishment of (the Trust) is to create a vehicle
to accept contributions and provide income for the maintenance and
operation of Baxter State Park. The Donor’s goal for the fund is to
establish an ever increasing source of income for these purposes as
well as making user fees more affordable. It is the Donor’s hope that
the Commission would seek to accomplish this goal by production of
income, capital appreciation and the transfer of small but regular
additions from income to the trust principal. The Donor, by this gift,
hopes to encourage additional contributions, using this vehicle.

32. Under the provisions of the Executive Order:

The initial gift and any additions thereto shall be transferred and paid
over . . . to the GOVERNOR OF THE STATE OF MAINE, to be
invested and reinvested as a trust fund, known as THE BAXTER
PARK WILDERNESS FUND . . . and distributions . . . shall be paid

over to the Baxier State Park Authority . . . to be expended, as
determined solely by the Authority, for the purposes of Baxter State
Park.

33. The Trust was intended to be governed by all of the laws of the State of Maine that
apply to trusts:

This instruction, the Fund and the Commissioners shall be governed
by The Maine Uniform Principal and Income Act, Title 18-A Maine
Revised Statutes Annotated (§7-701 ef seq) and the Maine Uniform
Trust Code, Title 18-B M.R.S.A., including the Maine Prudent
Investor Act, as they may be amended from time to time, as if the
Fund were a trust under Maine law and the Commissioners trustees
under Maine law. The Commissioners shall have the power to
interpret this instrument and to modify its terms as they deem prudent
and necessary to carry out and further the intention of the Donor.

34. The Executive Order also established the Commission and described how its
members are appointed and the role it plays in managing the Trust:

The Governor of the State of Maine (the “Governor”) shall appoint,
to have supervision and investment authority of this trust Fund, a
Commission of three (3) members, who shall receive no
compensation for their services but who shall be reimbursed for all of
their reasonable expenses and, except for the first two years of the
Fund’s existence, each Commissioner shall serve a term of three (3)
years on a staggered basis so that the term of one Commissioner shall
expire each year . .. . The Governor shall appoint a Commissioner to

B



35.

36.

37.

38.

39.

40.

41.

complete the uncompleted term of any Commissioner who does not
complete her term. At no time during a Commissioner’s terms shall
that Commissioner hold an elected or appointed position in the state
government or be an employee thereof.

The persons appointed to the Commission shall be persons having a
demonstrated interest in the preservation and future of Baxter State
Park and, although not exclusively, be persons who have backgrounds
in the fields of investment, accounting, banking, insurance or law.

Governor Baldacci appointed James P. Garland, Irvin C. (“Buzz”) Caverly and
Willard D. Pease as the initial members of the Commission.

The initial contribution to the Trust was made by TPL in December, 2007, and was
valued at approximately $3.2 million. The proceeds of this contribution, and of all
subsequent contributions to the Trust, have been held in one or more investment
accounts that have been managed and controlled by the Commissioners and
registered under the Employer Identification Number of the State of Maine.

As of December 31, 2019, the Trust had received contributions totaling
$17,398,263. As of June 30, 2020, the total value of the investments held by the
Trust was $25,143,945.23.

Since its inception, the Commissioners, in compliance with the terms of the
Executive Order, have provided reports twice each year to the Governor, to the
State Treasurer and to the Baxter State Park Authority. Copies of these reports are
attached Exhibit B.

In the fall of 2018, the Commissioners decided to transfer custody of the Trust
assets to a new financial institution. As part of this transition, the Commissioners

sought to establish a checking account in a Maine bank. In the process of
establishing the checking account, the Commissioners were asked by the bank to
provide evidence that the Trust was duly established and existing under Maine law.

The Commissioners contacted the Maine Assistant Attorney General who is
counsel to Baxter State Park and requested that she prepare a letter stating that the
Trust is an instrumentality of the State of Maine, which led to much discussion,
without a clear resolution, as to whether the Trust is an instrumentality of the state
or something else.

The Maine Uniform Trust Code (“MUTC”) authorizes Maine courts to modify
charitable trusts:

The court may modify the administrative or dispositive terms of a

trust or terminate the trust if, because of circumstances not anticipated
by the settlor, modification or termination will further the purposes of
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42,

43.

44,

45.

46,

47.

48.

49.

the trust. To the extent practicable, the modification must be made in
accordance with the settlor’s probable intention. 18-B M.R.S. §
412(1).

The court may modify the administrative terms of a trust if
continuation of the trust, on its existing terms would be impractical or
wasteful or impair the trust’s administration. 18-B M.R.S. § 412(2).

Upon termination of a trust under this section, the trustee shall
distribute the trust property in a manner consistent with the purposes
of the trust. 18-B M.R.S. § 412(3).

There is no dispute that Mr. Trautmann possessed the requisite capacity to establish
a charitable trust.

Mr. Trautmann’s gift was conditioned on, and made in reliance on, his belief that
the terms and conditions of the Executive Order would govern the management,
administration, and distribution of the proceeds of his gift.

In relevant part, the Executive Order made clear that the Trust was to be governed
by the laws of the State of Maine that apply to trusts and trustees, including the
Maine Uniform Principal and Income Act (18-C M.R.S. §§ 7-401 ef seq.), the
Maine Uniform Trust Code (18-B M.R.S. §§ 101 er seq.) and the Maine Uniform
Prudent Investor Act (18-B M.R.S. §§ 901 e seq.).

These statutes were to apply to the Trust “as if [it] were a trust under Maine law
and the Commissioners trustees under Maine law.” See Exhibit A.

These provisions conclusively show that Mr. Trautmann intended to create a trust.

At the time of his initial gift, Mr. Trautmann desired to remain anonymous. Asa
result, he relied on TPL to facilitate his gift to the State of Maine. As part of the
negotiations that occurred among the parties, and in order to facilitate Mr.
Trautmann’s desire to remain anonymous, it was agreed, and Mr. Trautmann
intended, that the terms and conditions that would govern the management and use
of the proceeds of his contribution would be established by the Governor through
the Executive Order.

Mr. Trautmann’s contribution was conditioned on Governor Baldacci’s signing,
and was made in reliance on the effectiveness, of the Executive Order.

The parties agree that current administration of the Trust has become problematic
due to circumstances unanticipated by the settlor, because the Trust as established
has attributes of both a public and a private entity.



50. The parties also agree that in order to facilitate and further the purposes of the Trust,
this court should exercise its authority under 18-B M.R.S. § 412 to modify the trust
so that it will qualify as a private, independent, tax-exempt organization described
in section 501(c)(3) of the Code that is classified as a Type [ “supporting
organization” within the meaning of section 509(a)(3) of the Code.’

51. As modified, the purpose of the Trust would continue to be providing financial
support to Baxter State Park in the form of distributions to the Baxter State Park
Authority.

52. In addition to the authority stated in section 412 of Title 18-B, this court has
authority to “make orders, judgments and decrees and take all other action
necessary and proper to administer justice in the matters that come before it.” 18-
C MRS, § 1-302(2).

53. Here, the court may, and clearly should, exercise its authority to modify the Trust
in the manner set forth in Exhibit C so that the Trust will qualify as a private,
independent, tax-exempt organization described in section 501(c)(3) of the Code
that is classified as a Type I “supporting organization” within the meaning of
section 509(a)(3) of the Code.

? The IRS describes a Type | supporting organization as follows:

A Type | supporting organization must be operated, supervised or controlled by its supported
organization(s), typically by giving the supported organization(s) the power to regularly appoint or
elect a majority of the directors or trustees of the supporting organization. The relationship between
the supported organization(s) and the supporting organization is sometimes described as similar to
a parent-subsidiary relationship.

https://www.irs.gov/charities-non-profitsicharitable-organizations/supporting-organizations-
requirements-and-types

The examples offered in 26 C.F.R. § 1.509(a)-4(g) are squarely on point:
“(2) The provisions of this paragraph may be illustrated by the following examples:

Example 1. X is a university press which is organized and operated as a nonstock educational
corporation to perform the publishing and printing for M University, a publicly supported
organization. Control of X is vested in a Board of Governors appointed by the Board of Trustees of
M University upon the recommendation of the president of the university. X is considered to be
operated, supervised, or controlled by M University within the meaning of section 509(a)(3)(B).

[. . ]!1
https:/iwww.law.comell.eduw/cfrtext/261.509(a)-4



WHEREFORE, plaintiffs James P. Garland, Irvin C. (“Buzz”) Caverly, and John F. Loyd,

Jr., pray for judgment against the defendant, Aaron M. Frey, Esq., in his capacity as Attorney

General for the State of Maine, and that the court:

A.

DETERMINE that the previous contributions of assets to the Trust were duly
accepted by Governor John E. Baldacci on behalf of the State of Maine, that the
assets so contributed have since then been held in a charitable trust for the benefit
of Baxter State Park, and that the Commissioners appointed pursuant to the
Executive Order signed by Governor John E. Baldacci on August 23, 2007, or
appointed by a subsequent Governor of the State of Maine, have custody of the
assets presently held by the Trust;

ORDER that the Trust is hereby RENAMED the “Baxter Park Wilderness Fund
Trust;”

ORDER that the Trust is hereby MODIFIED so that it shall henceforth be governed
by the terms and conditions stated in the AMENDED AND RESTATED
INDENTURE OF TRUST, attached as Exhibit C;

ORDER that James P. Garland, Irvin C. (*Buzz”) Caverly, and John F. Loyd, Jr.,
(the “Trustees™) are APPOINTED as Trustees of the Trust, each to serve for the
terms described in, and otherwise in accordance with, the terms and conditions
stated in the AMENDED AND RESTATED INDENTURE OF TRUST;

ORDER that the Trustees are hereby vested with all of the rights, powers, authority,
and privileges granted by the AMENDED AND RESTATED INDENTURE OF
TRUST and by statute, including, but not limited to, the Maine Uniform Trust Code,
and by general rules of law to manage, administer, and distribute any assets held at
any time by the Trust without authorization or further order of the court;

ORDER that the Baxter State Park Authority is hereby AUTHORIZED to appoint
successor Trustees in the manner described in the AMENDED AND RESTATED
INDENTURE OF TRUST; and

ORDER such other and further relief as it may deem necessary and proper.



Dated at Bangor, Maine, this 29™ day of July, 2020.

Nathaniel S. Putnam, Esq.
Maine Bar Registration No. 8422

EATON PEABODY

80 Exchange Street

P.O. Box 1210

Bangor, Maine 04402-1210

Attorneys for Plaintiffs
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EXHIBIT

THE BAXTER PARK WILDERNESS FUND

THE TRUST FOR PUBLIC LAND wishes to make a gifl fo the State ol Maine for the
benefit of Baxter State Park. This gift is made possible through the generosity of an anonymous
Maine resident (the “Donor”™). In consideration of this gencrosity, this gift is made subject to the

following conditions and subject to the acceptance of these lenns by the State of Maine.

The inilial gilt and any additions thereto shall be transferred and paid aver, upon
acceptance by the State of Maine. to the GOVERNOR OF THE STATE OF MAINE, to be
invested and reinvested as a trust fund, known as THE BAXTER PARK WILDERNESS

FUND, (ihe “FFund”) and distributions. subject to conditions set forth in this instrument, and
made at least quarter-annually therefrom. shall be paid over to the Baxter State Park Authority
(the “Authority™) as created under Title 12, Maine Revised Statutes Annotated. Sections 900 to
907. inclusive. to be expended. as determined solely by the Authority. [or the purposes ol Baxter
State Park.

The Governor of the State of Maine (the *Governoi™) shatl appoint. to have supervision
and investment authority of this trust Fund. a Commission ol three (3) members, who shall
receive no compensation for their services but who shall be reimbursed for all of their reasonable
expenses and, except lor the first two years of the Fund's existence, each Commissioner shall
serve a term of three (3) years on a staggered basis so that the term of one Commissioner shall
expire each ycar (therefore the initial terms of two (2) of the members of the Commission are for
one and two years, respectively).. The Governor shall appoint a Commissioner to complete the
uncompleted term of any Commissioner who does not complete her term. At no time during a
Commissioner's term shall that Commissioner hold an clected or appointed position in state
government or be an employee thereof.

The persons appointed to the Commission shall be persons having a demonstraied interest

in the preservation and future of Baxter State Park and, although not exclusively. be persons who

have backgrounds in the fields of investment. accounting, banking, insurance or law,



The purpose for the establishment ol this fund is to create a vehicle (o accept
contributions and provide income for the maintenance and operation of Baxter State Park. The
Donor’s goal for the fund is to establish an ever increasing source of income for these purposes
as well as making user fees more alfordable, It is the Donor’s hope that the Commission would
seck 1o accomplish this goal by production of income, capital appreciation and the transfer of
small but regular additions (rom income 1o the trust principal. The Donor. by this gift, hopes to
encourage additional contributions, using this vehicle. The commission may utilize traditional
brokerage firms and investment advisors. It is the desire of the Donor that investment expenscs
be minimized and that the Commission exercise its good faith judgment concerning investinent
decisions and utilization of investment resources in the exercise of its dutics.

The Commission shall employ the prudent investor slandard of the State of Maine for
investment purposes. Decisions and actions by the Commission shall be taken upon an
allirmative vote of at least two Commissioners. The Commission shall keep complete linancial
records and statements of the Fund’s activities and shall provide the Governor and the Authority
with copics of such statements no less often than semi-anaually. At least semi-annually, the
Commission shall report to the Governor or his representatives and the State Treasurer on
investments. income earnied and distributions made, and shall meet with them annually to discuss
the same.

This instrument, the Fund and the Commissioners shall be governed by The Maine
Uniform Principal and Income Act, Title 18-A Mainc Revised Statutes Annotated (§7-701 ef seq)
and the Maine Uniform Trust Code, Title 18-B M.R.S.A.. including the Maine Prudent Investor
Act, as they may be amended [rom time (o time, as if the Fund were a trust under Maine law and
the Conunissioners trustees under Maine law. The Commissioners shall have the power 1o
interpret this instrument and to modify its terms as they deem prudent and necessary (o carry out
and further the intention of the Donor.

The Fund shall indemnify the Commissioncers in respect of any and all matters or actions
for which indemnification is permitted by the laws ol the State of Maine, including without

limitation, liability lor expenses incurred, inctuding legal lees and expenses. in any threatened.



pending or completed action. suit or proceeding, whether civil, eriminal. administrative or
investigative. The Fund may purchase and maintain insurance on behall of the Conumissioners
or who are or were serving the Fund insuring them against any liability asserted against or
incurred by a them, or any of them, in the course of or as a consequence of their service to the
Fund in such capacity, whether or not the Fund would have the power to indemuily the

Commissioner(s).

The Donor may make or direct future additions to the Fund, which the Governor and
Commission shall accept. This trust Fund shall be open to contribution from others who may
wish o contribute to the same purpose. The Commissioners may reject any contribution to the
Fund which carries conditions, other than those from the Donor and all contributions in excess of’

the statutory minimum, must be accepted by the Governor.,

The purposes of Baxter State Park are set forth in the State ol Maine Statules and are

repeated here for the guidance of the Commission.

Section 900

“Seldom has a more generous gift been presented to a people than has been given by
Percival Proctor Baxter to the people of the State of Maine. It is incumbent upon then, the
recipients. to preserve the trust impressed upon them, to ensure for themselves and fulure
generations the {ullest use of Baxter State Park consistent with the desires ol the donor.

Governor Baxter's expressed desives were that this park ‘shall forever be retained and used
for state forest, public park and public recreational purposes . . . shall forever be kept and
remain in the natural wild state . . . shall forever be kept and remain as 4 sanctuary for beasts

and birds.”

Lest those that [ollow, uncertain of Governor Baxter's wishes. seck to define his desires in

ways inharmonious with their original intent, this section is enacted.

It shalt be the object of the Baxter State Park Authority to preserve the grandeur and beauty

of Maine's highest peak, Mount Katahdin, as well as the 45 other mountains. the numerous
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lakes, ponds and streams; lo subordinate its own wishes to the intent of Governor Baxter; to

recognize his wish that, in this era ol change. one thing ol natural beauly remain constant,

This intent must be interpreted so as not to separate this park {rom the people to whom it
was given; bur rather seek 10 have it enjoyed and ‘used to the fullest extent but in the right

unspoiled manner.’

As a public forest it shall remain in its natural wild stale and when ‘the Forests of our Stale
have been cut off and disappeared, when civilization has encroached upon the land we now
refer to as “Wild Land,” this park will give the people of succeeding generations a living
example of what the State of Maine was *in the good old days” before the song of the

woodsman’s axe and the whine ol the power saw was heard in the land.”

As a public park and a place of recreation. it is apparent that it is intended for *those
persons who enjoy the wilderness’ and that the repeated use of the word “recrention’ refers to
the use of this park compatible with its natural state as a wilderness arca and an expanse ‘for
those who love nature and who are willing to walk and make an effort to get close 1o nature .
.. with pleasant foot-trails built and attractive campsites laid out in the valleys, by the brooks,

and on the shores ol the water,”

As a tract kept in its ‘natural wild state’, it is intended that *everything in connection with
the park must be left simple and natural and must remain as nearly as possible as it was when
only the indians and the animals roamed at will through those areas .. ." Access Lo the park
shall be provided only *as imay be necessary to accommodate those persons who wish to

enjoy the great unspoiled arca that now is the property of our State . ..

As a ‘sanciuary for beasts and birds’ it shall be forever a ‘sanctuary and home for the
creatures of the wild®. and as refuge ‘against hunting. trapping and killing” where ‘hunting
will cameras will take the place of hunting with guns.’

While this area bears the name park, it is not to be confused with the existing state park

system and is 1o ‘be separately administered {ree from any conncclion with the targer State

Park Commission” (Burcau of Parks and Recreation). That system. purchased with the funds



of the people, must change {rom time to time lo accommodate changing circumstances and
the varying desires of ils proprietors; not so, Baxter State Park, purchased by the generosity
of one man, richly endowed. and presented 1o the people with specific stipulations.

*While I am living | fear no encroachmenis on the park, but as time passes and new men
appear upon the scene, there may be a tendency to overlook these restrictions and thus brcak

the spirit of these gifts.’

Solemnly cognizant of the responsibility, it shall always be the purpose of the authority to

satisfy the terms of the Trust.”

ACCEPTANCE

On behalf of the People of the State o Maine and pursuant to the provisions of Title 2,

Maine Revised Statutes Annotated. Section 5. 1 accept this Gill and the Terms of this

generous Donation.

August 23, 2007

Jghn I, Baldacci

overnor



Baxter Park Wilderness Fund Semi-

Annual Reports

Baxter Park Wilderness Fund

Commissioners Mailing Address
Irvin C. Caverly, Jr. Post OfTice Box 823
James P, Garland Rockland, Maine 04841
Willard D, Pease, Esq. (866) 596-7306

March 28, 2008
The Hon, John E. Baldacci

] L-1U

Office of the Gavernor G“'"l L )

#1 State House Station
Augusta, ME 04333-0001

The Hon. David G. Lemoine
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Steven Rowe
Baxter State Park Authority
#6 Siatc House Station
Augusta, ME 04333-0006

re: Semiannual Report for the Period ending December 31, 2007

Dear Governor Baldacci, Treasurer Lemoine, and Attorney General Rowe:

The governing document for the Baxter Park Wilderness Fund (“the Fund”) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the Siate Treasurer regarding the Fund's
“investments, income camed and distributions.” Accordingly, we are pleased to present
the first such semiannual report for the Fund.

First Steps. The Fund was established on August 23, when Governor Baldacci
signed the necessary documents at a State House ceremony. The Governor
subsequently appointed the three individuals named at the end of this report as the
Fund's first Commissioners, The State Treasurer appointed Patricia Sanborn 1o
serve as liaison with the Fund for reporting and other matters, and Michael
Mehoney was appointed to perform the same role at the Governor's Office.

EXHIBIT




Baxter Park Wilderness Fund Semi- Page 2 of 161
Annual Reports

Semiannual Report ~ December 31, 2007 page 2

Contributions. The oaly contribution to the Fund through December 31 was an
original gifit of $3,167,895.12 that was sent o the State Treasurer and received by
the Fund on December 19, (While the sender of this money was The Trust for
Public Land (TPL}, the donor in effect was Frank Trastmann, who had lent this to
TPL for its acquisition of Katahdin Lake and who later stipulated that TPL should
forward the money to the Baxter Park Wilderness Fund rather than paying him
back.)

Investments. The Commissioners established an investment account at the
Camden office of A, G. Edwards (now Wachovia Securities, LLC). In
accordance with the Commissioners' instructions, the Fund's broker invested
approximately $2.8 million of the incoming cash in a pre-approved lisl of stocks,
investment funds, and bonds, leaving an uninvested balance at year-end of
$367.729,

In accordance with instructions from the State Treasurer's Office, enclosed
herewith is a spreadsheet (on ivory paper) showing the account’s asset mix and
accumulated expenses. Future versions of this spreadsheet will also show returns;
those have not been shown here because of the short time period.

Operating Expenses. Through December 31, the Commissioners had not
incurred any expenses in performing their duties, beyond those shown on the
spreadsheet.

Disbursements. The Commissioners expect to begin making disbursements to
Baxter State Park sometime after July 1, 2008, that being the beginning of the
Park's next fiscal year.

Procedural matters. Subsequent to December 31, the Comimissioners rented a
Post Office box in Rockland. Other procedural matters — a web site,
recordkeeping, gift processing, etc. — will be 1ackled in the near future.

As mentioned on the first page, the Fund's guiding document specifies that the
Commissioners will report to the State a1 least twice a year. The next report will
most likely be issued in August. At approximately that time, Mr. Caverly's
abbreviated term will expire. His original termy was only one year, because the
Commissioners are supposed to serve staggered three-year terms and, to make this
happen, two of the three original appointees had 1o serve for shorter intervals.

Mr. Caverly would be pleased to serve a second term, if that suited the
Governor's intentions.
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We appreciate having had this opportunity to serve the State of Maine and Baxter State
Patk.

Sincerely,

o

Willard D. Pease

enclosures:  Semiannual Report to the Office of the State Treasurer (ivory paper)
A. G. Edwards statement dated December 31, 2007

cc: Patricia Sanbormn
Michael Mahoney
BSP Director
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C Caverly, Jr. Post Office Box 823
James P. Garland Rockland, Maine 04841
Willard D. Pease, Fsy (866) 596-7306

Sepiember 1, 2008

The Hon. John E. Baldacei
Office of the Governor
#1 State House Station
Augusta, ME 04333-000]

The Hon. David G. Lemoine
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Roland D. Marlin
Baxter State Park Authority
#4] State House Station
Aupusta, ME 04333-0041

re: First Annual Report for the Period ending June 30, 2008

Dear Governor Baldacci, Treasurer Lemoine, and Commissioner Martin:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governoer (or his representatives) and the State Treasurer regarding the Fund's
investments, income earned, and disbursements. Accordingly, we are pleased to present
here the Fund’s first annual report.

Creation. The Fund was established on August 23, 2007, when Governor
Baldacci signed its governing document at a State House ceremony. The
Governor subsequently appointed the three individuals named at the end of this
report as the Fund’s first Commissioners.

Page 5 of 161
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Contributions. The first contribution to the Fund was a oift of 33,167,895.12
from the Trust for Public Land (TPL) on December 19. TPL subsequently
contributed another $94,115.24 in April. Three individuats donated a total of
$700 to the Fund in April and May.

Investments. All of the Fund's cash has been invested, via the Camden office
of Wachovia Securities, in a diversified portfolio comprised primarily of bonds
and common stocks. A June 30, 2008 statement for the account is enclosed
with this report.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year according to a preset format. A
spreadsheet showing returns for January | through June 30 is enclosed.

The Commissioners did not calculate investment returns for the six-month
period ending December 31, 2007, because the Fund only received its first
contribution on December 19. For the six months ending June 30, 2008, the
Fund’s total return net of all expenses was —4.93%. Comparable six-month
returns for common benchmarks are as follows.

30% Lehman,
Lehman Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarierly

-11.92% +1.13% -8.05%

Operating Expenses. The only expenses paid by the Fund so far have been
ones directly related to its investments, such as brokerage commissions. As of
June 30 there were no outstanding unpaid bills.

Dishursements. The Commissioners have agreed ta make quarterly
disbursements to Baxiter State Park beginning in July 2008.

Subsequent matters. The Commissioners disbursed $18,750 to Baxter Park on
July 1, 2008, and expect 1o make similar disbursements in October 2008,
Janvary 2009, and April 2009,

The Commissioners’ terms are staggered. The Governor's Office has indicated
that Mr. Caverly will be reappointed for a three-year term starting in September,
2008.

The Fund’s governing document specifies that the Commissioners are to meet
with the Governor and State Treasurer, or their representatives, on an annual
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basis. The first such meeting has been teniatively scheduled for September 23
at the State Treasurer’s office in Aupusta.

We appreciate having had this opportunity 10 serve the State of Maine and Baxter State
Park.

Sincerely,

Irvin C. Caverly, Jr. James P. Garland Willard D, Pease

enclosures:  Semiannual Report to the State Treasurer dated June 30, 2008 (ivory paper)
Wachovia Securities statement dated June 30, 2008

cci Patricia Sanborn
Karin Tilberg
BSP Director
F. Trautmann
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Baxter Park Wilderness Fund

Commissloners Mailing Address

Irvin C. Caverly, Jr. Post Office Box 823
James P. Garland Rockland, Maine 04841
Willard D. Pease, Esy. {BG6) 596-7306

April 16, 2009
The Hon. John E. Baldacci
Office of the Governor
#1 Siate Fouse Station
Augusta, ME 04333-0001

The Hon. David G. Lemaine
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Roland D. Martin
Baxter State Park Authority
#41 State Hlouse Station
Augusta, ME 04333-0041

re: Sewmiannual Reporl for the Period ending December 31 L2008

Dcar Governor Baldacci, Treasurer Lemoine, and Commissioner Martin:

The governing document for the Baxter Park Wilderness Fund (“the Fund”) specilies
that the Commissioners of the Fund, ot least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report (o the
Gavernor (or his representatives) and the State Treasurer regarding the Fund's
“investments, income carned and distributions.” Accordingly, we are pleased to present
the third such semiannual report for the Fund, this one covering the last six months of
2008.

Cantributions. There were no contributions to the Fund during this period,

Investments. The market value of the cash and securities in the account at
Wachovia was 52,513,450 at the end of 2008, compared to $3,059,568 six months
earlier.
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In accordance with instructions from the State Trensurer's Office, enclosed
herewith is a spreadshect (on ivory paper) showing the account’s asset mix,
invesiment-related expenses, and returns. For the past six months the account’s
total return was -16.77%, and for calendar year 2008 as a whole the return was
-20.87%. Both numbers are after expenses.

Operating Expenses. During this period the Commissioners did nol incur any
expenses in performing their duties, except for investment-related expenses that
appear on the State Treasurer's spreadsheet.

Disbursements. The Fund's first quarterly distribution — of 518,750 — was sent
to Baxter State Park in July, and an identical distribution was sent in October,
[The same amounts were distributed in January and April 2009, although these
fall beyond the end of this reporting period. |

We appreciate having had this opportunity 1o serve the State of Maine and Baxter State
Park.

Sincerely,

&OOML,f mfﬁg @Q&

Irvin C, Cavcrly Willard 1. Peasc

enclosures:  Semiannual Report to the Office of the State Treasurer (ivory paper)
Wachovia Securities statement dated December 31, 2008

cc: Alec Giffen
Janet Mills
Patricia Sanborn
Patrick Ende, Esq.
BSP Director
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Jr. Post Office Box 823

James P, Gorland Rockland, Maine 04841

Wiltard D. Pease, Esq (866) 596-7306
Aupust 4, 2009

The Hon. John E. Baldacci
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. David G. Lemoine
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Roland D. Martin
Baxter State Park Authority
#41 State House Station
Augusta, ME 04333-0041

re: Second Annual Report for the Period ending June 30, 2009

Dear Governor Baldacci, Treasurer Lemoine, and Commissioner Martin:

The governing document for the Baxter Park Wilderness Fund (“the Fund"”) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report 10 the
Governor (or his representatives) and the Staie Treasurer regarding the Fund's
investments, income carned, and disbursements. Accordingly, we are pleased to present
here the Fund’s second annual report.

Contributions. Total contributions during the past twalve months were
5629,167. Of this amount, $500 came from one individual, and the remainder
came from The Trust for Public Land.



Baxter Park Wilderness Fund Semi- Page 15 of 161
Annual Reporis

BPWF Annual Report - June 30, 2009 page 2

Investments. The Fund's cash has been invested, via the Camden office of
Wachovia Securities, in a diversified portfolio comprised primarily of bonds
and common stocks. A June 30, 2009 statement for the account is enclosed
with this report.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for Janvary 1 through
June 30 is enclosed. The Fund's market value at the end of June was
53,190,243,

For the twelve months ending June 30, 2009, the Fund's total return net of all
investment-related expenses was ~13,67%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggrepate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
-26.21% +6.05% ~16.63%

In late July 2009, following the end of the current reporting pesiod, the
Commissioners transferred the Fund's cash and securities to the Camden office of
Raymond James & Associates.

Operating Expenses. Administrative expenses for the Fund during this period
were $749.50. Total estimated investment-related expenses were $7,842.

Disbursements. The Commissioners began making guartesly distributions to
Baxter State Park in July 2008. During the past twelve months, the Fund has
distributed $986,230 to the Park, Of that amount, $75,000 was distributed in
equal quarterly installments of $18,750 in July 2008, October 2008, January
2009, and April 2009, For the year beginning on July [, 2009, the
Commissioners have decided to increase quarterly distributions to $21,250. The
first of these payments would normally have been made in July 2009 — just
after the current reporting period — but was made in June instead to avoid any
potential problems associated with the transfer in July of the Fund's cash and
securities to Raymond James.

Subsequent matters. The Commissioners serve for staggered three-year terms.
The Governor has recently reappointed Mr. Pease for a three-year term starting
in August 2009.
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The Fund’s governing document specifies that the Commissioners are to meel with the
Governor and State Treasurer {or their representatives) on an annual basis, The three of
us would be pleascd to come ta Augusta on a date that suited your schedules. We are
generally frec during the second half of August (except August 26), and during much of
September.

We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park,

Sincerely,

Irvin C. Caverly, Jr. James P. Garland Willard D. Pease

enclosures:  Semiannual Report to the State Treasurer dated June 30, 2009 (ivory paper)
Wachovia Securities statement dated June 30, 2009

et Patricia Sanborn
Pat Ende, Esq.
Karin Tilberg, Esq.
BSP Director
F. Trautmann
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Baxter Park Wilderness Fund Semi-
Annual Reports

Baxter Park Wilderness Fund
Total Return Calculations (Dietz Mcthod*)

for overall account only
pre-tax (i.e., taxes withheld on {foreign dividends treated as withdrawals) and after fees
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2009

Maonthly  Quarterly Semiannua! Annual

Total

-}.56%
-5.36%
4.94%
4.82%
3.62%
0.75%
-100.00%
#DIVi0!
#DIV/IO!
#DIVI!
#DIV/0!
#DIViQ

Muarket
Dale Value Additlons Withdrawals Return

31-Dec-2008 2,513,449.75
500.00 18,750.00

31-Jan-2009 2,380,989.05
0.00 0.00

28-Feb-2009 2,253,207.87
0.00 749.50

31-Mar-2009 2,363,938.44
000 18,750.00

30-Apr-2009 2,458,756.73
628.667.00 0.00

31-May-2009  3,187,672.33
000 2125000

30-Jun-2009 3,190,243.31
0.00 0.00

31-Jul-2009 0.00
000 0.00

20-Aug-2009 0.00
000 0.00

J0-Sep-2009 0.00
0.00 0.00

31-Oc1-2009 0.00
000 0.00

30-Nov-2009 0.00
0.00 0.00

31-Dec-2009 0.00
Total addutions/withdrawals:  629,167.00  59.499.50

Tolal Tatal
Return Return
-5.21%
9.43%
#DIV/0!
#DIV/DY  #DIV/O!

Tolal
Return

#DV/0!

"The Drete Method (named after an employee at the Frmank Russell Company, o prominent pensiot consulling finn) is as follow s

total return =

((ending market value + distabuled income - (0 3 x net contrbutions)) -
(starting market vatue + (0.5 A net contributions))) - 1
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Jr. Post OfTice Box 823

James P, Garland Rock lond, Maine 04841

Willard D. Pease, Esq. (866) 596-7306
March 5, 2010

The Hon, fohn E. Baldacci
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. David G. Lemoine
Office of the State Treasurer
#39 State House Station
Augusta, ME 043330039

The Hon. Roland D). Martin
Baxter State Park Authority
#41 State House Station
Auvgusta, ME 04333-0041

re: Semi-Annual Report for the Period ending December 31, 2009

Dear Governor Baldacci, Treasurer Lemoine, and Commissioner Martin:

The governing document for the Baxter Park Wilderness Fund (“the Fund”) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
slatements to the Governor and the Baxter Park Authority, and are to report o the
Govemnor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income eamed, and disbursements. Accordingly, we are pleased to present
here the Fund’s fifth semi-annual report, this onc covering the period from July 1 to
December 31, 2009.

Contributions. The only contribution during the past six months was $500
from one individual.



Baxter Park Wilderness Fund Semi-

Annual Reports

BPWF Semi-Annual Report - December 3 1, 2009

Investments. The Fund's cash has been tnvested in a diversified portfolio
comprised primartly of bonds and common stocks. A statement for the account
dated December 31, 2009 is enclosed with this report. InJuly 2009, the
Commissioners transferred the account from A.G. Edwards to Raymond James.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for July | through
December 31 is enclosed. The Fund's market value at the end of December was
$3,536,840.35.

For the six months ending December 31, 2009, the Fund's total return net of all
investment-relited expenses was +11.54%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S5&P 500 Bend Index Rebalanced Quarterly
+22.59% +3.96% +16.86%

The experience so far has been for the Fund to have better relative returns during
declining markets and poorer relative returns during rising markets.! Since
inception, the Fund’s cumulative total return net of expenses has been -8.45%,
versus ~10.42% for a benchmark comprised of 30% invested in the Barclays
Aggregate and 70% in the S&P 500, with quarterly rebalancing,

Operating Expenses, Administrative expenses for the Fund during this period
were $194.45. Total estimated investment-related expenses were $16,853,

Dishursements. The Comrmissioners have been making distributions 10 the
Park on a quarterly basis. The current annuulized distribution rate is $85,000,
One quarter of that amount, or $21 1250, was distributed to the Park in October.
Another $21,250 that ordinarily would have been distributed three months
earlier, in July, was instead paid in June to avoid any potential defays associated
with the subsequent move of the investment account from A.G. Edwards to
Raymond James.

' While the Witderness Fund was established in August 2008, it did not receive its first cash unil mid-

December. To make comparisons easier, since-inception returns for this Fund (as well as for
comparable benchmarks) begin as of December 31, 2008.

page 2
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BPWT Serm-Annual Report ~ December 31, 2009 page 3

We appreciate having had this opportunity 1o serve the State of Maine ond Baxter State
Park.

Sincerely,

Irvin C. Caverly, Jr. James P. Garland Willard D. Pease

enclosures:  Semiannual Report 10 the State Treasurer dated Dec. 31, 2009 (ivory paper)
Raymond James statement dated December 31, 2009

ce: Patricia Sanborn
Pal Ende, Esq.
Karin Tilberg, Esq.
BSP Director
F. Trautmann
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Baxter Park Wilderness Fund Semi-

Annual Reports

Baxter Park Wilderness Fund
Semiannual Report to the Office of the State Treasurer
Period:  July | through December 31, 2009

Ending Return on Investments (net of fees/expenses) Operating Expenses
Asset Reporting  Year Annualiz'dAnnualiz'd Managem't Commis-
Mix Period toDate 3 Years 5 Years Fees sions Other Total
(note 3) (riote 4) {note 1)
61.8% Equity not available $1,251  $13,852 $1,750 $16,853
33.5% Fixed Income not available
4.7% Cash not available
0.0% Other
100.0% Total Portfolio 11.54% 15.69% n.a. n.a.

$3,190,243.31 Beginning Portfolio Value
($20,944.45) Principal Additions / (Withdrawals} (note 2)
$367,541.49 Apprecialion / (Depreciation)
$3,536,840.35 Ending Portfolio Value

Nofcs. {1) Per-transaction charges (when separately shown on statements), plus front-end loads (when applicable)
for purchases of mutual lunds.
{2) One disbursensent of 521,250 1o Baxler Stal inBgtober. (The normal July disbursement took plnce in June.}

Wildemess Fund administmtive expenses of $194.45
Principal contribution of 3500 from one indhvi

{3) There is no fee charged lor the manapgement of this account as a whole, The lees shown here are for mutual funds
und closed-end {unds held in this account.

{4) On bond 1rades where commissions are not disclosed, we've assumed a markup of 1.5% of the principal value,

Baxler Park Wilderoess Fund
2. Box 823

Rocklund, ME (4841

(207) 346-7306
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Baxter Park Wilderness Fund
Estimated Expenses for Mutual Funds and Closed-End Funds
Period: July | through December 31, 2009

Loads | Expenses
Front- Annual First Mkt Value Mkt Value{ for for
End Expense  Purchase at a 2nd Half| 2ndHalf
Fund Ticker Load Ratio Date 71409 1231109 | 2009 2009
(noic 2) {note 1)
Cohen & Steers Quality Income Realty Fund RQI 1.76%  12/24/2007 $14,342 521,549 5158
Gabelli Global Gold & Natusnl Resources Inc Tr  GGN 1.69% 12124{2007 $25,764 $31,027 $240
04/04/2008 $2,712 $3,266 $25
Royce Value Trust RVT 1.60%  12/24/2007 $25,230 $32.370 $230
04/04/2008 $4.,205 $5,395 $38
Capital World Growth & Income Fund “A" CWGIX 35% 0.83%  07/24/2008 345,893 856,717 $213
New World Fund "Class A" NEWFX 35% 1.183%  07/24/2008 $49,223 $60,784 3325
American Funds - Intl Growlh & Income "A"  IGAAX 3.5% 1.06%  12/14/2009 50 $49,21 $1,750 322

Total market values of mutual funds and closed-end funds: $167,369 $260,325

Total estimated fees und loads: $1,750 §1,251
Grand total per period: (33,007

The expenses geneally were estimaled as follows: javernge market value) * [annuoal expensc ratio) * |onc-half).
Note 11 1aken from most recent fund prospecius or annual report, January 30, 2010
Nate 2: on a planned 1otal investment in (hese Tunds of 5100000

Baxter Park Wilderness Fund Semi-

Annual Reports
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Trading Costs July-December 2009
Total Trading

Per Share  “Iransaction Cost %
July 200% BUY 200 GNMA 5.00¢% 104,125 300000 1.5% assumed 1.5 markup
Aupusi 2009 BUY 500 BDX 63.277 3293890 30040 09%
1,500 ORCL 22,180  33,599.95 32295 .05
425 AFL T8 16,697.94 217.29 1.3%
1,000 WG 3676 3400595 32995 1.0%
350 ATD 73,228 26,599.75 26995 1.0%
100 ART 44,768 4,356.83 80.03 1.8%
g9t MO 17.619  17,742.76 29995 1L.7%
400 ED I0530 16,045,709 230,192 14%
250 CAl 45.107 11446683 190,10 L.7%
200 FPL 56939  11,54191 150.11 1.3%
700 T 26,170 18,398.95 27995 1.5%
350 VZ 32.030 1140045 18995 .7%
160 SIAL 51.944 8.447.99 13695 1.6%
120 GNMA 4.5% 102,000 1,800,060 }1.5% assumed 1.3% markup
106 GNMA 6.5% 108,000 1,590.00 1.5% assumed [.5'F markup
Seplember 2009 0.00
Ociober 2009 0.00
November 2009 0.00
December 2009 BUY 15 BRKB A2BBO00 4943343 9995 02%
150 ED 44.000 6,733 69 13234 2.0%
3o FPL 33619 1631589 230.19 |.4%
650 WGIL 12,459 2]1,532.33 43398 20%
90 vvC 24,187 22,103 90 335.60 1.5%
215 GNMA 4.5% 194,875 322500 1.5% assumed 1.5% maurkup

50,000 Amer o G&E'A® 1,750,00 3)% assumcd 3.5% load
TOTALS:
commissions on stocks 4,236.83
markups on honds (est.)  9,615.00

laads on mutual funds: 1,750,00
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Annual Reports

Baxter Park Wilderness Fund
Total Return Calculations (Dictz Method®)

2009

for overall account only
pre-tax (i.e., tues withheld on foreign dividends treated as withdrawals) and after fees

Monthly  Quarierly Seminnnual Aanunl
Market Total Total Total Total
Dule Value Additions Withdrawals Return Return Return  Return
31-Dec-2008 2,513,449.75
500.00 18,750.00
31-Jan-2009 2,380,989.05 -4.56%
0.00 0.00
28-Feb-2009 2.253,297.87 -5.36%
0.00 749.50
3-Mar-2009  2,363,938.44 4.94% -5.21%
0.00 18,750.00
30-Apr-2009 2,458,756.73 4.82%
028,667.00 0.00
31-May-2009  1,187,672.33 3.62%
0.00 21,250.00
30-Jun-2009 3,190,243.31 0.75% 9.43%
0.00 0.00
31-Jul-2009 3,319,385.78 4.05%
0.00 0.00
31-Aug-2009 3,344,165.44 0.75%
0.00 0.00
30-Sep-2009 3,419,558.21 2.25% 7.19%
0.00 21,250.00
31-0c1-2009 3,394,577.63 0.11%
500.00 0.00
30-Nov-2009 3,506,668. 711 3.29%
0.00 0.00
31-Dec-2009 3,536,840.35 0.86% 4.06%(  11.54%] 15.69%|
lotal addivons'withdrawals.  629,667.00  80,749.50

*T he Dieiz Method (named after an cmploy ce ot the Frank Russell Compuny, a proswncat pension consulung firm) is as follows

total relum =

(starting market value + (0.5 x net contnbutions))) - |

((endeng market value + distnbuted income - (0.5 x net contributions)) +



Baxter Park Wilderness Fund Semi- Page 27 of 161
Annual Reporis

s SR
Baxter Park Wilderness Fund
Commissioners Mpuiling Address
frvin C Caverly, Jr Post Office Dox 823
James P. Garland Rocklond, Maine 04841
Willard O. Pease, Esq. (86G) 5396-7306

August 12, 2010

The Hon. John E. Baldacci
Office of the Gavernor
#1 State [ louse Station
Augusta, ME (04333-0001

The Hon. David G. Lemoine
Office of the State Treasurer
#39 State ] lousc Stotion
Augusta, ME 04333-0039

The Hon. R. Alec Giffen
Baxter State Park Authority
#22 State House Siation
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period endine June 30, 2010

Dear Governor Baldacci, Treasurer Lemoine, and Director Gillen:

The governing document for the Baxier Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are 1o provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income carned, and disbursements. Accordingly, we are pleased to present
here the Fund's sixth semi-annual report, this onc covering the period from January | ta
June 30, 2010,

Contributions. During this period the Fund received contributions totaling
51,250 from three individuals, and one contribution of $452,155.50 from The
Trust for Public Land. TPL's contribution represents a payback of funds lent o
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BPWT Semi-Annual Report - June 30, 2010 page 2

it by one individual during the Katahdin Lake capital campaign several years
ngo.

Investments. The Fund's cash has been invested in a diversified portfolio
comprised primarily of bonds and common stocks. A statement for the account
dated June 30, 2010 is enclosed with this report.

The State Treasvrer’'s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for January [ through
June 30 is enclosed. The Fund's market value at the end of June was
$3,851,097.70.

For the six months ending June 30, the Fund's total return net of all investment-
related expenses was -2.32%. Comparable returns for common benchmarks are

as follows.
Barclays Capital 30% Barclays,
Aggrepate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
—6.66% +5.34% -2.94%

The experience so far has been for the Fund to have better relative returns during
declining markets and poorer relative returns during rising markets.! In the two
and a haif years since inception, the Fund's cumulative toral return net of
expenses has been -10.58%, versus -13.05% for a benchmark comprised of 30%
invested in the Barclays Aggregate Bond Index and 70% in the S&P 500, with
quarterly rebalancing.

Operating Expenses. Administrative expenses for the Fund during this period
were 5199.50. Total estimated investment-related expenses were S11,520.32.

Disbursements, The Commissioners have been making distributions to the
Park on a quarterly basis. The current annualized distribution rate is $85,000.
One quarter of 1hat, or $21,250, was distributed to the Park in January. A
second identical amount was distributed in April.

' While the Wilderness Fund was established in Augusi 2007, it did not receive its first cash until mid-
December. Te make comparisons easier, since-inception returns for this Fund (as well as for
comparable benchmarks) begin as of December 31, 2007,
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BPWT Semi-Annual Report = June 30, 2010 page 3

We appreciate having had this opportunity te serve the State of Muine and Baxter State
Park.

Sincerely,

Irvin C, Caverly, Jr. James P, Garland Willard D. Pease

enclosures:  Semiannual Report to the State Treasurer dated June 30, 2010 (ivory paper)
Raymeond James statement dated June 30, 2010

e Patricia Sanborn
Pat Ende, Esq.
Karin Tilberg, Esq.
BSP Director
F. Trautmann
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Baxter Park Wilderness Fund Semi-
Annual Reports

Baxter Park Wilderness Fund

Total Return Calculations (Dietz Method™®)

for overall account only
pre-tax (i.c., taxes withheld on forcign dividends treated as withdrawals) and after fees

Market
Date Yalue Additions Withdrawanls
31-Dec-2009 3,536,840.35
250.00 (21,250.00)
3t-Jan-2010 3,463,116,73
0.00 (199.50)
28-Fcb-2010 3.511,400.57
0.00 0.00
31-Mar-2010  3,620,152.61
1,000.00
30-Apr-2010 3,645,0095.87
452,155.50 (21,250.00)
31-May-2010 3,889,711.30
0.00 0.00
30-Jun-2010 3,851,097,70
31-Jul-2010
31-Aug-2010
30-Sep-2010
31-Oct-2010
30-Nov-2010
31-Dec-2080
Total additions/withdrawals:  453,405.50  (42,699.50)

Monthly
Total
Return

-1.50%
1.40%
3.10%
0.66%

-4.83%

-0.95%

-100.00%
#DIVIO
¥DIVIO!
#DIV/IO!
#OUIV/0!
#DIVIO!

Page 31 of 161

2010

Quarterly Semiannual Annual

Totul Total Total
Return Return Return
2.98%
-5.15% [ _Z32%]
#DIv/iot

#DIV/0! [ #DIVI0T [#DIV/AT}

*The Dicte Method (named aficr an employee i the Frank Russell Company, a promincul pension consulting firm) is us follows

wial relurn =

{{ending market value + distibuted income - (0.5 x net comnbutions 1)

(starting market valuc + (0.3 x net contabubions)) = |
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Ir Post Office Box 823
James P. Gorland Rockland, Maine 04841
Willard D. Pease, Esq. (866) 596-7306

February 7, 2011

The Hon. Paul LePage
Office of the Governor
#1 State House Station
Augusia, ME 04333-0001

The Hon, Bruce L. Poliquin
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. William J. Schneider
Baxter State Park Authority

#6 State House Station
Augusta, ME 04333-0006

re; Semi-Annual Report for the Period ending December 3 1,2010

Dcar Governor LePage, Treasurer Poliquin, and Attorney Generat Schneider:

The governing document for the Baxter Park Wildemess Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to pravide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Govemor (or his representatives) and the State Treasurer regarding the Fund's
investments, income carned, and disbursements. Accordingly, we arc pleased to present
here the Fund's seventh semi-annual report, this onc covering the peried from July 1 to
December 31, 2010.

Contributions. During this period the Fund received one contribution of $500,
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BPWEF Semi-Annual Report — December 31, 2010 page 2

Investments. The Fund’s cash has been invested in a diversified portfolio
comprised primarily of borils and common stacks. A stalement for the account
dated December 31, 2010 is enclosed with this report.

The State Treasurer's Office has requested that the Commissioners report
investment relurns and expenses twice a year following a preset format, A
spreadsheel showing final asset allocation and returns forJ uly | through
December 31 is enclosed. The Fund's market value at the end of December was
$4,309,462.67.

For the six months ending December 31, the Fund's tota! return net of all
investment-related expenses was 13.07%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 0% S&P 500,
S&P 500 Bond [ndex Rebalanced Quarterly
23.26% 1.16% 16.41%

The experience so far has been for the Fund to have better relative returns during

declining markets and poorer relative returns during rising markets.! 1n the three

years since inception, the Fund's cumulative total return net of expenses has been
1.11%, versus 1.2(% for a benchmark comprised of 30% invested in the Barclays
Aggregate Bond Index and 70% in the S&P 500, with quarterly rebalancing.

Operating Expenses. Administrative expenses for the Fund during this period
were $50. Total estimated investment-related expenses were $6,961.

Disbursements. The Commissioners have been making distributions ta the
Purk on a quarterly basis. The current annualized distribution rate is $85,000.
One quarter of that, or $21,250, was distributed to the Park in July. A second
identical smount was distributed in October.

Subsequent Events. On January 3, 2011, the Fund received a $1.5 million
contribution from an anonymous donor. This brings the current market value of
the Fund to slightly more than $5.8 million.

' While the Wildemess Fund was established in August 2007, it did not receive its first cash unizl mid-
December. To make comparisons easier, the calculated returns for this Fund (as well us for comparable
benchmarks) begin as of December 31, 2007
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BPWF Semi-Annual Report - December 31, 2010 page 3

We appreciate having this opportunity to serve the State of Maine and Baxter State Park.

Sincerely,

A b
Willard D. Pease

enclosures:  Semiannual Report to the Siate Treasurer dated Dec, 31, 2010 (ivory paper)
Raymond James stalement dated December 31, 2010

(3 Timothy Rodriguez (State Treasurer’s Office)
BSP Dircctor
Frank Trautmann
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Ir. Post Office Box 823
James P. Garland Rockland, Maine 04841
Willard D. Pease, Esq (207) 596-7106

August 15, 2011

The Hon, Paul LePage
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. Bruce L. Poliquin
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State Housc Station
Augusta, ME 04333-0022

re: Semi-Annyal Report for the Period ending June 30, 2011

Dcar Governor LePage, Treasurer Poliquin, and Dircctor Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at lcast semiannually, are to provide financial
statcments to the Governor and the Baxter Park Authority, and arc to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund's
investments, income carncd, and disbussements. Accordingly, we are pleased to present
here the Fund’s cighth semi-annual report, this onc covering the period from December
31,2010 to Junc 36, 2011.

Contributions. The Fund received a $1,500,000 contribution from an
anonymous donor on the [irst business day of January. There have been no
additional contributions so far this year.
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BPWF Scmi-Annual Report - June 30, 201 ) page 2

Investments. The Fund's cash has been invested in a diversified portfolio
comprised primarily of bonds and common stocks. A statement for the account
dated June 30, 2010 is enclosed with this repart,

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for January | through
June 30 is enclosed. The Fund's market value at the end of June was
$5,954,670.32,

For the six months ending June 30, 2010, the Fund’s total return nel of al)
investment-related expenses was 3.31%. Comparable returms for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Agpregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
6.03% 2.7 % 5.06%

The experience so far has been for the Fund to have better relative returns during
declining markets and poorer relative returns during rising markets. In the three
and a half years since inception, the Fund's cumulative total return net of
expenses has been 4.46%, versus 6.34% for a benchmark comprised of 30%
invested in the Barclays Aggregale Bond Index and 70% in the S&P 500, with
quarterly rebalancing,

Operating Expenses. Administrative expenses for the Fund during this period
were $199.50. Total estimated investiment-related expenses — primarily
commissions and loads for mutual fund purchuses — amount to $24.784.73.

Disbursements. The Commissioners have been making distributions to Baxter
Stute Park on u quarterly basis. At the beginning of the year, the annualized
distribution rate had been $85,000, but the Commissioners voled in late January
to increase that amount to $100,000. The Commissioners distributed $21,250 10
the Park in Junuary and $25,000 in April.

" While the Wildemess Fund was established in August 2007, it did not receive iis first cash until mid-

December. To sumplify the comparisans, the caleulated retums for this Fund (as well as for comparable
benchmarks) begin as of December 31, 2007

Page 37 of 161



Baxter Park Wilderness Fund Semi- Page 38 of 161
Annual Reports

BPWF Semi-Annual Report - June 30, 2011 page 3

We appreciatc having this opportunity to serve the State of Maine and Baxter State Park,

Sincerely,

Irvin C. Caverly, Jr. James P. Garland Willard D. Pease

enclosures:  Semiannual Report to the State Treasurer dated June 30, 2011
Raymond James statement dated June 30, 2011

cc: Timothy Rodrigucz {Staic Treasurer's Office)
BSP Dircctor
Frank Trautmann
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Buxicr Park Wilderness Fund
Truding Costs Jonuory - June 2001
Tutad Tradlnp
PerShore  Toassacn Caa 3

lauxy 2011 BUY 145 GNMA 3509 "33 N3 06T L7500 awmal 157 mathep
13 GNMA 600% "M IVTSh 19N 195960 avwamal |57 markup
180 GNMA 6ON% "33 175 19830495 2700600 assumed |37 markup
SCLL 130 Coserpiitar Inc 92781 (L1750 185.14
34 Enterprine Prods 4241 MISAL WAl
50 mM 155 560 (1674 90y [[RN1 ]
100 Phifip Mitis lar) 56742 (537110 103.06
BUY  J8000 Cap Wl GLI'A %799 38,000 00 5000 159 ot
930 New Wolkd ‘A’ 54300 20,500 00 Hrsn 1.5 kad
8300 Amind GEL'A’ 3 foe 46 500 M 657.50 159 baxd
10000 New Penpoctive ‘A’ 2090 IR000M  L500.08 15T k)
720 13472
Fehruary 21 BUY 23000 Amint GEF'A nym 23,000 0 NN 1.3% ol
25000 Cap Woekl GET'A 11160 5 00000 Yism 1.5% bad
25000 New World'A” %0 25 pooane fred ] 1.3% Lual
25000 New Penpective'A” xnsm 500060 31580 135 loa)
T oug o
Mareh 2010 SELL 1,425 Nokia Corp ABR 1674 (11nb640) 20343
auy 300 BEMC ADR 41 308 144550 0343
1300 Hewlett Packand 42590 36,527.08 - LE )

160 Procier & Gambie 61338 112791 203.0)
500 Amer, Tuwer Corp. 32288 106 12 0303

275 Piedmont Nat Gas piB2 50220 200,03
25000 Am Intd GRIA* 31 25000 0N 371500 157 lowd
25000 Cop Wurkl G&1 ‘A as9x  Spoon 31500 1.3% ad
5000 New Workl *A* 51006 2500000 Ns5.00 1.5% load
25000 New Penpadtive A’ 20839 25000 N0 n5on 1.5 Wal
0 St Street Corp, 431028 JIASR0 kil t]
2400 Bank of Ameraz 13.608 33,194 35 8792
180} Furune Bromd s n? 4,176 67 13455
900 Gahell) Ghl Gold 18.500 16 Y82 95 8.4
128 Royee Value Trust 14.89% SN 66 7546
V0. 7us )
April 2011 BuY 1000 Emersin Electin LLE:] 5947243 Lo
15000 Amiat G&F A RAR A0 00 Jism | 3% kind
23400 Cap Winkl GAJ Re Ry} 35 1amp Xy JT5.A% 1 5% lhxt
IHINNE Now Wald A 30740 A5 e iS00 | 5. d=al
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50 Gugle 52380 R ] IS
INS. 742 210

May 201 HOY 300 Hestth Care RUT IR piALIL ] W

250 Amlad GEI A YR I} 23 nonm 500 | 3% keod

25000 Cap Warkl G&J A A2y 2§ IETHINI 1500 145 lead

25500 New Wordd A L M 250000 31500 15 heud

25000 New Penpatne A Inasu 25 010 JI5.00 1.5% Joad

27 181wl
June 2044 BUY  LITH CopWurkd G&I A sue 2ITH VI ahg ress enten] dinds
INT Aminl G&I A Rl el 100695 a.m onumed n kil
TOTAS:

commasii on sk JHOAAD
estimaial markups un homb
foads un mutal fumls

TOTAL TRADES 1429028 31 214503
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Baxter Park Wilderness Fund

Commissioncrs Mailing Address

Irvin C. Caverly, Ir. Post Office Box 833

James P. Garland Rockland, Maine 04841

Witlard D. Pease, Esq, (207) 596-7300
February 27, 2012

The Hon. Paul LePage
OfFice of the Governor
#1 State House Siution
Augusta, ME 04333-0001

The Hon. Bruce L. Poliquin
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 Swte House Station
Aupusta, ME 04333-0022

re: Semi-Annual Report for the Period June 30 — December 31. 2011

Dear Governor LePage, Treasurer Poliquin, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the State Treasurer segarding the Fund's
investments, income earned, and disbursements. Accordingly, we are pleased to present
here the Fund's eighth semi-annual report, this one covering the period from June 30,
2011 through December 31, 2011.

Contributions. The Fund received $167.500 from The Trust for Public Land in
August, and in addition several individual contributions totaling $570.

Page 43 of 161
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BPWF Semi-Annual Report - December 31, 2011 page 2

Investments. The Fund continues 10 be invested in a diversified porifolio of
bonds and common stocks. A statement lor the account dated December 31,
2011 is enclosed with this report.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheel showing final asset allocation and returns for June 30 through
December 31 is enclosed. The Fund's market value at the end of December was
$5.976,233.08.

For the six months ending December 31, 201 1, the Fund's total return net of all
investment-related expenses was —1.54%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond [ndex Rebalanced Quarterl
-3.69% 5.00% —0.68%

The experience generally has been for the Fund to have better relative returns
during declining markets and poorer relative returns during rising markets.! In the
four years since inception, the Fund’s cumulative (not annualized) total return net
of expenses has been 2.85%, versus 5.61% for a benchmark comprised of 30%
invested in the Barclays Aggregate Bond Index and 70% in the S&P 500, with
quarterly rebalancing.

Operating Expenses. Administrative expenses for thie Fund during this period
were 371. Toral estimated investment-related expenses — primarily
commissions and mutual fund fees — amounted to $7 547,

Disbursements. The Commissioners have been making distributions to Baxler
State Park on a quarterly basis. The distribution in July was $25,000.
Following a meeting of the commissioners during late summer, the distribution
for October was increased 10 $30.000.

' While the Wilderness Fund was established in August 2007, it did not receive 1s first cash unti) mid-
December. To simplify the comparisons, the calculated returas for this Fund (as well as for comparable
benchmarks) bepin as of December 31, 2007,
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BPWF Semi-Annual Report - December 31, 2011

We appreciate having this opportunity (o serve the State of Maine and Baxter State Park

Sincerely,

rvin C, Caverly, Ir. James P. Garland Willard D, Pease

enclosures;  Semiannual Report to the State Treasurer dated December 31, 2011
Raymond James statement dated December 31,2011

cc; Timothy Rodriguez (State Treasurer’s Office)
B3P Director

Frank Trautmann
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Baxter Park Wilderness Fund
Semiannual Report to the Office of the State Treasurer

Period: July 1 through December 31, 2011
Ending Return on Investments (net of fees/expenses) Operating Expenses
Asset Reporting  Year Annualiz'dAnnualiz'd Managem't Commis-
Mix Period toDate 3Years 5 Years Fees sions Other Total
(noie 3) (note ) (note [}
61.2% Equity not available $3,629 33918 $71 $7619
34.6% Fixed Income not available
42% Cash nor available
0.0% Other
100.0% Total Portfolio -154% 172% 9.13% na.
$5,054,670.32 Beginning Portfolio Value
$112998.75 Principal Additions / (Withdrawals) (note 2)
($91,435.99) Appreciation / (Depreciation)
$5,976,233.08 Ending Portfolio Value
Notes:

(1} Per-transaction charges (when scparately shown on statements), pius front-end loads (when applicable)

for purchases of mutual funds. Also amounts withhetd on foreign dividends.

(2) Disbursements 10 Baxter State Park of $25,000 in July and $30,000 in Ocicber. Contributions of

$168.070 during the six-month pesiod. Administralive expenses of $71.25.

{3) There is no fee charged for the management of this account as a whole, The fees shown here are estimated fees

for mutual funds and closed-end funds held in this account.

(4) On bond tmdes where commissions are not disclosed, we've assumed a markup of |.5% of the principal value.

Baxter Park Wildemess Fund

PO. Box 823

Rocklond, ME 04841
(207) 596-7306
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Baxter Park Wilderness Fund
Estimated Expenses for Mutual Funds and Closed-End Funds
Period: July 1 through December 31, 2011

Loads |Expenscs
Front- Annual First Mkt Value Mkt Value for for
End Expense  Purchase at at 2nd Half| 2nd Half
Fund Ticker Load Ratio Date 6/30/11 12/30/1 1 2011 2011
(note 2) (note )
Cohen & Steers Quality Income Realty Fund RQI 1.98% 1212472007 534,684 $30,069 $321
Gabelli Global Gold & Natural Resources Inc Tr  GGN 1.33% 1212412007 833,763 526,809 $201
04/04/2008 $3,554 £2,822 $21
03/2371201) $15,993 $12,699 $95
Royce Value Trust RVT 1.38% 12/2412007 $44.751 536,800 $281
04/04/2008 $£7.460 $6,135 $47
03/23/2011 S0 7 $4,025 $14
Capital World Growth & Income Fund "A" CWGIX 00% 079% 07242008 $204 069 $228.029 $0 $853
American Funds -- Intl Growth & Income "A" [GAAX 00% 0.89% 12/14/2009  $206,510 $227536 50 $966
American Funds — New Perspective "A" ANWPX 00% 0.77% 0143172011 $202 566 $228.205 30 $829
American Funds - New World Fund *Class A" NEWEX 00% 1.02%  07/24/2008 $2031937 5217672 0 $1,075

Total market values of mutual funds and closed-end funds: $957,287  $1,020,801

Total estimated fees and loads: 30  $3.629
Grand fotal per period: [33:629]

The expenses genenlly were estimated as follows: {average markes value] * [annuat expense ratio} * [one-half).

Note !: Taken Jrom fund websites as of Januzry 23,2012,

Note 2: During 2011 the Wilderiess Fund brought ils total investment in the four mutual funds (shown at the bottom of this 1able) to $1 milhion. At that level,
the from-end load is waived.
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Baxter Park Wilderness Fund

Trading Costs July «- December 2011
‘Total ‘Irading
PerShare Trapsacion Cest %
July 2011 BUY no tsades
SELL no trdes
Auvgusi 2011 BUY 250 Adobe Systems 24477 6,266.32 147.07 23%
1,000 DPlizer Inc. 18438 18,770.38 33238 18%
150 Bunge Limited 63.620 9,698.44 15544 1.6%
900 Health Care REIT 47845 435421 483.71 1%
1,000 Norfolk Southera 63.025 63,588.95 56385 o09%
1,504 Cap World G&[ *A' 33.250 50,000.00 0.00 0.0% load
1,846 New Perspective "A’ 29820 50,000.00 0.00 0.0% load
977 New World 'A’ 51180 50,000.00 0.00 0.0% load
1,677 Am Ind G&I'A’ 29820 50,000.00 0.00 0.0% load
SELL 3,700 Bank of America 7461  (2704367) 56203 2%
ne! purchases 31482463
September 2011 SELL no trades
BUY 500 AT&T 27.805 14,1-431.86 28136 1%

1,000 Awomatic Data Pr 46987 4749199 50499 11w
1,200 Oracle Corporation 28.896 35,139.02 46382 j3%
650 Sigma Aldrich 60427 39.741.14 46359 1.2%

nei purchases 13651601

October 2011 no trades
November 2011 no trades
December 2011 no trades
TOTALS:
commissions on stocks:  3,918.34
estimated murkups on bonds: 0.08
toads on mutual funds: 0.00

45134064 I 91834
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Baxter Park Wildemess Fund

Total Return Calculations (Dietz Method*)

for overall account only
pre-tax {i.e., taxes withheld on foreign dividends treated as withdrawals) and after fees

Market
Date Value Additions  Withdrawals
31-Dec-2010 5,809,462.67 << {502 Note 1)
0.00 (21,250.00)
31-Jan-2011 5,808,157.34
0.00 0.00
28-Feb-2011 5,904,131.72
0.00 {199.50)
31-Mar-2011 5.915,809.12
0.00 (25,000.00)
30-Apr-2011 6,039,546.48
0.00 0.00
31-May-2011 6,012,560.64
0.00 0.00
30-Jun-2011 5,954,670.32
0.00 (25,000.00)
371-Jul-2011 5.861,018.47
167,500.00 0.00
31-Aug-2011 5,904,580.15
500.00 (21.25)
30-Sep-2011 5.631,962.11
0.00 (30,000.00)
31-0Oct-2011 5,964,585.46
0.00 0.00
30-Nov-2011 5,961,927.28
70.00 (50,00}
31-Dec-2011 5,976,233.08
Total additions/withdrawals: 168,070.00 (101,520.75)

Total
Return

0.34%
1.65%
0.20%
2.52%
-0.45%
-0.96%
-1.18%
-2.08%
-4.62%
6.46%
-0.04%

0.24%

Page 50 of 161

2011
Monthly Quarterly Semiannual Annual
Total Total Total
Retumn Return Retum
2.21%
1.08%[ 3315
-7.69%
6.66%| -1.54%| 1.72%]

*The Dietz Method {named after an employee at the Frank Russell Company, a promunent pension consulting firm) 15 as follows.

total retum =

({ending market value + distributed income - (0.5 x net contnbuuens)) -
(starting market value + (0.5 x net contnbutions))) - 1

Mote 1: actual market value on Dacember 31 was 54,309,462.67. 8ut because a $1,500,000 contnbution was recewved on the first
business day of January, that amount has been added to the starting market value, The Dietz formula assumes that additions
take place in the middle of the measurement penod. Ta treat the $1.5 milion as a mid-periad addition would have distarted the

calculations.
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|Benchmark Returns 2011]
S&P Barclays 70% S&P
500 Aggregate 30% Barclays
Bond Index
1st Quarter 5.92% 0.42% 4.27%
2nd Quarter 0.10% 2.29% 0.76%
3rd Quarter -13.87% 3.84% * -8.56%
4th Quarter 11.82% 1.12% 8.61%
YEAR 2.11% 7.85% 4.34%
FIRST HALF 6.03% 2.72% 5.06%
SECOND HALF -3.69% 5.00% -0.68%

*astimated
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Jr. Post Office Box 823
James P. Garland Rockland, Maine 04841
Willard D. Pease, Esq. (207) 596-7306

Augpust [5, 2012

The Hon. Paul LePage
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. Bruce L. Poliquin
Office of the State Treasurer
#39 State House Station
Aupusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annval Report for the Period January | — June 30, 2012

Dear Governor LePage, Treasurer Poliquin, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
staternents to the Governor and the Baxter Park Authorily, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund's
investments, income eamed, and disbursements. Accordingly, we are pleased to present
here the Fund’s ninth semi-annual report, this one covering the period from January 1
througl: June 30, 2012.

Contributions. During this six-month period, the Fund received two
individual contributions totaling $700.
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BPWF Semi-Annual Report - June 30, 2012 page 2

[nvestments. The Fund continues to be invested in a diversified portfolio of
bonds and common stocks. A statement for the account dated June 30,2012 is
enciosed with this report.

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for January through June
is enclosed. The Fund’s market value at the end of June was $6,196,121.

For the six months ending June 30, 2012, the Fund’s total return net of all
investment-related expenses was 4.67% . Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
9.49% 237% 7.48%

The experience generally has been for the Fund to have better relative returns
during declining markeis and poorer relative retusns during rising markets. [n the
four and a half years since inception, the Fund's cumulative (not annuzlized)
total return net of expenses has been 7.65%, versus 13 50% for a benchmark
comprised of 30% invested in the Barclays Aggregate Bond Index and 70% in
the S&P 500, with quarterly rebalancing.! One primary reason for the poor
returns relative 1o its benchmark is the Fund’s recent investments in non-US
equities. Returns during the past six months for the most popular foreign stock
market index, the MSCI EAFE Index, for example, were 6.1% less than for the
S&P 500.

Operating Expenses. Administrative expenses for the Fund during this period
were $21. Total estimated investment-related expenses — primarily brokerage
commissions and mutual fund fees — amounted to §7 657,

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The Fund distributed $30,000 to the Park in
January, and a similar amount in April

! While the Wildemness Fund was esiablished in August 2007, it did not receive its first cash umil mid-
December 2007, To simplify the comparisons, the calculated reums for this Fund (as well as for
comparable benchrmarks) begin as of December 31, 2007,
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We appreciate having this opportunity to serve the State of Maine and Baxter State Park.

|

Ef %%Q M
C Se.

, James-P. GaNand Willard D. Pease

enclosures: Semiannual Report to the State Treasurer dated June 30,2012
Raymond James statement for the Fund dated June 30, 2012

Sincerely,

Irvin C. CavfTl

ce: Timothy Rodriguez (State Treasurer's Office)
BSP Direclor
Frank Trautmann
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Baxter Park Wilderness Fund

Commissioners Molling Address

lrvin C. Caverly, !r. Past OfTice Box 823
James P, Garland Rockland, Maine 04841
Willard . Pease, I:sq (207) 596-7306

March 8, 2013

The ton. Paul LePape
Office of the Governor
#1 Swute House Station
Aungusta, ME 04333-0001

The Hon. Neria Douglass
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 Siale House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period July | — December 31, 2012

Dear Governor LePage, Treasurer Douglass, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
thal the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are o report to the
Governor (or his representatives) and the Staic Treasurer regarding the Fund’s
investments, income earned, and disbursements. Accordingly, we are pleased (o present
here the Fund’s tenth semi-annual report, this onc covering the second half of calendar
year 2012,

Contributions. During this six-month period, the Fund received one
contribution, from The Trust for Public Land, for $25 468.
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Investments. The Fund continues to be invested in a diversified portfolio of
bonds and common stocks. A statement for the account dated December 31,
2012 is enclosed with this report.

The State Treasurer’s Office has requested that the Commissioners report
invesiment returns and expenses twice a year following a preset format. A
spreadsheet showing final asset allocation and returns for July through
December is enclosed. The Fund's market value at the end of December was
$6,433,288.

For the six months ending December 31,2012, the Fund's total return net of all
investment-related expenses was 4.44%. Comparable returns for commen
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarter]y
595% 1.81% 4,71%

The Fund has now been in operation for five years.! During these five years, the
Fund's cumulative (not annualized) total return net of expenses has been
12.43%, versus 18.85% for a benchmark comprised of 30% invested in the
Barclays Aggregate Bond Index and 70% in the S&P 500, with quarterly
rebalancing. One reason for the shortfall relative 1o its benchmark is the Fund's
investments in non-US equities, which today account for approximately 24% of
the Fund's total equities. Over the past two years, comulative returns for the
most popular foreign stock market index, the MSCI EAFE Index, were 14.4%
less than for the S&P 500.

Opecrating Expenses. Administrative expenses for the Fund during this six
month period were $250. Total estimnted investment-related expenses —
primarily brokerage commissions and mutual fund fees — amounted 10
§9,088.

Disbursements, The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The Fund distributed $31,000 to the Park in
July, and a similar amount in October. Now that the Fund has completed its

! While the Wildemness Fund was established in Augusl 2007, it did not receive its first cash until mid-
December 2007. To simplify the comparisons, the caleulated returns for this Fund (as well as for
comparable benchmarks) begin as of December 31, 2007
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fifth full year, a cumulative summary may be informative. Here are the
amounts distributed during each of Baxter Park's fiscal years ending on June

30.
fiscal year 2008 (last 6 months) 50
fiscal year 2009 375,000
fiscal year 2010 $85,000
fiseal year 2011 $108,750
fiscal year 2012 3115,000

fiscal year 2013 (first 6 months)  $62,000

The large increase during FY 2011 was due to our having received a lurge
contribution in the middle of (hat period.

We appreciate having this opportunity Lo serve the State of Maine and Baxtcr State Park.

Sincerely,

M

\xu..{‘)iﬂlrn(: L, \—Q % e

Irvin C, an:rlf;, ﬁ' @1@:- nd _“-Wﬁra s pcz_lsc"

enclosures:  Semiannual Report to the State Treasurer dited December 31, 2012
Raymond James slatement for the Fund daled December 31, 2012

(2T Timothy Radripuez {State Treasurer's Office)
BSP Director
Frank Trautmann
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Baxter Pork Wilderness Fund
Other Expenses July -- December 2012

December  Sephone LLC -- unspecified charge
(this is our websile hiosting company)

(249.50)

Page 61 of 161



Baxter Park Wilderness Fund Semi- Page 62 of 161
Annual Reporis

Baxter Park Wilderness Fud

Trading Costs January -- June 2012
Total Troding

Per Share  Tounssction Caost %

July 2012 BUY no rades
SELL no trades

August 2012 BUY 605000 GNMA 6% 072037 114750 17586307 2463795 135% assumed 1.5% markup

SELL no trdes
Septenber 2012 BUY no trades
SELL no trades
Octaber 2012 BUY no trdes
SELL no trades
November 2002 BUY no trdes
SELL no tmdes
December 2012 BUY no tredes
SELL no imdes
TOTALS:

commissions on stocks: .00

cstimated markups on bonds:  2,637.95

loads on mutual funds; 0.00

263795
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Baxter Park Wilderness Fund

Comumissioners Majling Address

lrvin C. Caverly, Jr. Post Officc Box 823
James P. Garland Rockland, Maine 04841
Willard D. Pease, Esq (207) 596-7306

February 10, 2014

The Hon, Paul LePage
Office ol the Governor
#] State House Station
Augusta, ME 04333-0001

The Hon. Neria Douglass
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period July 2013 through December 2013

Dear Governor LePage, Treasurer Douglass, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governar and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income eamned, and disbursements. Accordingly, we are pleased 1o present
here the Fund’s thirteenth semi-annual report, this one covering the second half of
calendar ycar 2013.

Contributions, During this six-month period, the Fund received one
contribution for $170,000.



Baxter Park Wilderness Fund Semi-

Annual Reports

BPWTF Semi-Annual Report ~ December 31, 2013

Investments. The Fund continues to be invested in a diversified portfolio of
bonds, common stocks, and mutual funds. A statement for the Fund dated
December 31,2013 is enclosed.

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format, A
spreadsheet in the preset format showing final assct allocations and returns for
July through December is enclosed. The Fund's market value at the end of
December was $7,571 466.76.

For the six months ending December 31, 2013, the Fund’s total return net of all
investment-related expenses was 9.18%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggreuate 0% S&P 500,
&P 500 Bond Index Rebalanced Quarterly
16.31% 043% 11.44%

The Fund has now been in operation for six years.! During this period, the
Fund’s cumulative (not annualized) total retern net of expenses has been
31.72%%, versus 44.15% for a benchmark comprised of 30% invested in the
Barclays Aggregate Bond Index and 70% in the S&P 500, with quarterly
rebalancing. A separate memorandum is enclosed that analyzes the Fund’s
returns since inception.

Operating Expenses. Administralive expenses for the Fund during this six-
month period were $146. Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted 10 epproximately
$13,543. For the {ull calendar year, total estimated expenses of all kinds were
$27 228. Expenses for the full year therefore represented approximately
0.39% of the Fund’s average market value,

Disbursements. The Commissioners have been making distributions to Baxter
State Park on & quarterly basis. The Fund distributed $32,500 to the Park in
July and Oectober.

! While the Wildemess Fund was established in August 2007, it did not receive its first cash until mid-

December 2007, To simplify the comparisans, the calculated returns for this Fund {as well as for
comparable benchmarks) begin as of December 31, 2007,

page 2
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We appreciate having had this epportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

e

Irva Caverly,( I es P. Garla WlllardD Pease

enclosures: Semiannual Repori to the State Treasurer dated December 31, 2013
Raymond James statement for the Fund dated December 31, 2013
Memorandum regarding returns dated January 17, 2014

cc: Timothy Rodriguez (State Treasurer's Ofﬁce)
BSP Director
Frank Trautmann (w/o enclosures)
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Baxter Park Wilderness Fund Semi-
Annual Reports

Baxter Park Wilderness Fund

[Total Return Calculations

for overalt account only
after-tax (i.e., there are some taxes withheld at the source on foreign dividends) and after fees

~ | (Dietz Method*)

Market
Date Value Additions  Withdrawals
31-Dec-2012  6,433,287.98
0.00 (31,000.00)
31-Jan-2013 6,650,531.48
500.00 (199.50)
2B-Feb-2013 6,704,576.80
0.00 0.00
31-Mar-2013 6,650,210.28
0.00 {31,000.00)
30-Apr-2012 6,956,119.85
0.00 0.00
31-May-2013 6,903,375.08
0.00 0.00
30-Jun-2013 6,839,499.02
0.00 (32,596.00)
A-Jul-2013 7,012,68B7.16
0.00 0.00
31-Aug-2013 6,817,956.41
0.00 0.00
30-Sep-2013  7,025,812.14
0.00 (32,500.00)
31-0ct-2013 7,232,570.45
170,000.00 {50.00)
30-Nov-2013 7,452,519.39
0.00 0.00
31-Dec-2013 7,571,466.76

Total additions/withdrawals:

170,500.00 (127,345.50)

Monthly
Total
Return

3.87%
0.81%
2.17%
2.00%
-0.76%
-0.93%
3.02%
-2.78%
3.05%
3.41%
0.68%

1.60%
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2013

Quarterly Semiannual Annual
Total Total Total
Retumn Return  Return

6.98%

0.29%[ _ 7.30%]

3.21%

S.78%|  9.18%[17.14%]

“The Dietz Mathod {(named after an employee at the Frank Russell Company, a prominent pension consulting firm) is as (ollows.

total return =

{{ending market value + distnbuted income - {0.5 x net contnbutions)) =
{starting market value + (0.5 x net contnbutions)}) - 1
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BPWF Benchmark Returns 2013
BPWF
Benchmark
Barclays MSCI
S&P Aggregate 70% S&P EAFE
500 Bond I[dx  30% Barclays Index
1st Quarter 10.61% -0.12% 7.39% 5.23%
2nd Quarter 2.91% -2.32% 1.34% -0.73%
3rd Quarter 5.25% 0.56% 3.84% 11.61%
4th Quarter 10.51% -0.13% * 7.32% 5.75%
YEAR 32.39% -2.02% 21.28% 23.30%
FIRST HALF 13.82% -2.44% 8.83% 0.00%
SECOND HALF 16.31% 0.43% 11.44% 18.03%

* estimated
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly, Jr. Post Officc Box 823

James P. Gartand Rockland, Mainc 04841

Willard D. Pease, Esq (207) 596-7306
August 21, 2014

The Hon. Paul LePage
Office of the Governor
#1 Statc House Station
Augusta, ME 04333-0001

The Hon. Nesia Douglass
Office of the State Treasurer
#39 State Housc Station
Augusta, ME (4333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Sgmi-Annual Report for the Period January 2014 through June 2014

Dcar Governor LePage, Treasurcer Douglass, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifics
that the Commissioners of the Fund, at Icast scmiannually, are 1o provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund's
investments, income camed, and disburscments. Accordingly, we arc pleased to present
here the Fund's fouricenth semi-annual report, this onc covering the first half of calendar
year 2014,

Contributions. During this six-monath period. the Fund received two
contributions for a total of $64,500.
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BPWF Scmi-Annual Report — June 30, 2014

Investments. The Fund conlinues to be invested in a diversified portfolio of
bonds, common stocks, and mutual funds. A statement for the Fund dated June
30, 2014 is enclosed.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses lwice a year following a preset format. A
spreadsheet in the preset format showing final asset allocations and returns for
January through June is enclosed. The Fund's market value at the end of June
was $7,993,317.57.

For the six months ending June 39, 2014, the Fund’s total return net of all
invesiment-related expenses was 5.60%. Comparable retums for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Agpregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
7.13% 393% 6.17%

The Fund has now been in operation for six and a half years.

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $199.50. Total investment-related expenses — primarily
brokerage commissions and mutua) fund fees — amounted to approximately
$20.464. Expenses therefore represented approximately 0.27% of the Fund's
average market vatue. On an annualized basis, expenses were 0.54% of
average market value.

Disbursements. The Commissioners have been muking distributions to Baxter
State Park on a quarierly basis. The Fund distributed $32,500 to the Purk in
January and in April. This is 4.8% morc than the amounis distributed a year
ago,

Frank Trautmann, We announce with deep regrel the death of Frank
Trautmann in May. Mr. Trautmann was the primary driver behind the creation
of the Baxier Park Wilderness Fund back in 2007, and also its primary donor.
A longtime Park volunteer, he had a deep respect for the foresight shown by

* While the Wildemess Fund was established in August 2007, it did not receive its first cash until mid-

December 2007, To simplify the comparisons, the ealeulated retumns for this Fund (as well as for
comparable benchmarks) begin as of December 31, 2007,

page 2
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BPWF Semi-Annual Report - June 30, 2014 page 3

Governor Baxter in establishing Baxter State Park. Mr. Trautmann followed
the Governor’s lead by creating this Fund that will forever benefit the people of
the State of Maine.

We appreciate having had this opportunity to serve the State of Mainc and Baxter State
Park.

Sincerely,

Irvin C. Caverly, Jr. James P. Garland Willard D. Pcase

enclosures:  Semiannual Report to the State Trcasurer dated June 30, 2014
Raymond James statement for the Fund dated June 30, 2014

cc: Timothy Rodriguez (Statc Treasurer's Office)
BSP Dircctor
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Baxter Park Wilderness Fund

Commissioners Mailing Addross

Irvin C. Caverly, Ir. Post Office Box 823
James P, Garland Rockland, Maine 04841
Willard D, Pcase, Esq. {207) 596-7306

February 26, 2015

The Hon. Paul LePage
Office of the Governor
#1 State lHouse Station
Aupusia, ME 04333-0001

The Hon, Tercy Hayes
Office of the Siate Treasurer
#39 Siate House Station
Aupusla, ME 04333-0039

‘The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re; Semi-Annual Report for the Period July 2014 through December 2014

Dear Governor LePage, Treasurer Hayes, and Director Denica:

The governing document for (he Baxter Park Wilderness Fund (“the Fund") specilics
that the Commissioners of the Fund, at least semiannually, arc 1o provide financial
statements to the Governor and the Baxter Park Authority, and are (o report to the
Governor (or his representatives) and the State Treasurer regarding the Fund's
investments, income carmed, and disbursements. Accordingly, we are pleased to present
here the Fund's fifieenth semi-annual report, this one covering the sccond half of
calendar year 2014,

Contributions. During this six-month period, the Fund received one
contribution of slightly more than $4 million from the estate of Frank
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Trautmann. Mr. Trautmann, who died last spring, was the puiding force
behind the establishiment of this Fund back in 2007.

Investments. The Fund continues to be invested in a diversified portfalio of
bonds, common stocks, and mutual funds. A statement for the Fund dated
December 31,2014 is enclosed,

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
July through December is enclosed. The Fund's market value at the end of
December was $12,340,946.74.

For the six months ending December 31,2014, the Fund's total return net of all
investment-related expenses was 2.98%, Comparable retums for common
benchmarks are as follows,

Barclays Capital 30% Barclays,
Apgregate 70% S&P 500,
S&P 500 Bond_Index Rebalinced Quarterly
6.12% 1.96% 4.86%

The Fund has now been in operation for seven years.!

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $350. Total investment-related expenses — primarily
brokerage commissions and mutuaf fund fees — amounted 10 approximately
$16,484. Expenses represented approximately 0.19% of the Fund's average
market value. On an annualized basis, therefore, expenses were fwice that
amount or 0.38% of average market value.

Disbhursements. The Commissioners have been making distributions w Baxter
State Park on a quarterly basis. The Fund distributed $34,000 to the Park in
July and in October. This is 4.6% more than the amounts distributed o year
ago. The Commissioners expect to make two further distributions of the same
amounts to the Park during the first half of calendar year 2015. Below is a
summary of the actual and planned distributions to Baxter Park for each of the

' While the Wilderness Fund was established in August 2007, it did not receive its first cash until mid-
December 2007 Ta simplify the comparisons, the calculated returns foc this Fund (as well as for
camparable benchmarhs) begin as of December 3|, 2007.
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Park’s fiscal years (ending on June 30) during the life of the Wildernass Fund

so far.
BSP fiscal year 2008 30
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115000
BSP fiscal year 2013 3124000
BSP fiscal year 2014 $130,000

BSP fiscal year 2015 (currenty  $136,000

We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

&M O Q/ /1 UQ
[rvin C, Cavc?»’ ~ Jarkes P. Garlynd Willard D. Pease

enclosures:  Semiannual Report 1o the State ITreasurer dated December 31,2014
Raymond James statement for the Fund dated December 31, 2014

cc. Timothy Rodriguez (State Treasurer’s Office)
BSP Dirccior
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Baxter Park Wilderness Fund :
Commissioners Mailing Address

BT L e e

Irvin C. Caverly, Ir. Post Qffice Box 823
James P. Garland Rockland, Meine 04841
Willard D. Pease, Esq. (207) 596-7306

August 26, 2015

The Hon. Pavul LePage
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#39 Siate House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period Jan 2015 through June 2015

Dear Governor LePage, Treasurer Hayes, and Director Denico:

The goveming document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Govermor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income eamed, and disbursements. Accordingly, we are pleased to present
here the Fund's fifteenth semi-annual report, this one covering the first half of calendar
year 2015.

Contributions. During this six-month pericd, the Fund received one
contribution of $500.
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Investments. The Fund continues to be invested in a diversified portfolio of
bonds, common stocks, and mutual funds. A statement for the Fund dated June
30, 2015 is enclosed.

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
January through June is enclosed. The Fund’s market value at the end of June
was $12,188,346.18.

For the six months ending June 30, 2015, the Fund's total return net of all
investment-related expenses was —0.69%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarter!
1.23% ~0.10% 0.84%

The Fund has now been in operation for seven and one-half years.’

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $221. Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted to approximately
$29,635. These expenses represented approximately 0.24% of the Fund's
average market value. On an annualized basis, therefore, expenses were twice
that amount or 0.48% of average market value.

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The Fund distributed $34,000 1o the Park in
January and in April. This is 4.6% more than the amounts distributed a year
ago. We show on the next page a summary of the distributions to Baxter Park
for each of the Park’s fisca! years (ending on June 30) during the life of the
Wilderness Fund so far.

' While the Wilderness Fund was established in August 2007, it did not receive its first cash until mid-
December 2007. To simplify the comparisons, the calculated retums for this Fund (as well as for
comparable benchmarks) begin es of December 31, 2007,
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BSP fiscal year 2008 $0
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136,000
We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.
Sincerely,

Irvin C. Caverly James P, Gartaynd Willard D. Pease

enclosures: Semiannual Report to the State Treasurer dated June 30, 2015 (4 pages)
Raymond James statement for the Fund dated June 30, 2015

ce: Timothy Rodriguez (State Treasurer's Office)
BSP Director
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Baxtar Park Wilderness Fund

Trading Costs

January 2015

Febtuary 2015

March 2015

Al 2015

May 2015

Junt 2015

BUY
SELL

Buy

SELL

BuY

SELL

BUY
SELL

suy
SELL

auy
SELL

1,100
185
200
525
725
880
140
120
120
BED
E1l
225
850

200
666
500
546
333
150

450
2,350
3,024

425

710

150

485
1,750

180

240

250

425

150
1,400

550

725
5,750

274
400
1,581
1175
1,000
663
1,500
1,000
1.050

January — June 2018

Price Tota Trading
Por Share  Transaclion Cost
no trades
ho trades
Fortune 8rdy Home 44,028 49,034 75 £03.85
Bunge Limited 91.260 17,128.05 244385
Caterpillar dnc 83.489 16.942.93 245.13
Emerson Electric 57.096 30,370.72 39532
Praxair incorporated  124.515 91,0008.62 735.24
Qualcomm Inc 67.746 60,242.05 625.57
1aM 157.908 22.281.80 274.9%
Google inc Class C 527.629 63,850,854 535.06
Google inc Class A 529.647 64,092 60 534,96
Abbott Labs 45.637 39,773.54 525.72
AbbVie Inc 58.025 18,263.94 274.95
Aflac Inc 61.007 13,951.55 224.58
AT&T Inc 34,489 22,773.39 355.54
Hartiord Fin'l Svcs 40,100 7.854.89 1685.11
WPX Energy 13332 8,643.96 235.15
Northeast Utils 56312 21.770.42 385.58
8P Pic ADRs 41,423 2227167 345.29
CDKGlobal 47.422 15,526.23 265.30
Mextera Encrgy 109.862 16,243.58 23532
American Tower 98.189 44,730.00 544,95
Vanguard Em Mkis 41.788 99,205.75 1,003.95
Amer int! GA Fund 33.069 100,011.80 0.00
Energy Trns Ptr LP 58.376 25,184.75 174,85
Deare & Co 91.189 65,448.64 704,45
ATET Inc 34.500 5,299.95 124.95
ExxonMahil 88.26% 43,345 42 534,95
Healthcaron Sves Gp 33.674 59,694.45 764.95
Micrasett Corp 44,002 7.8535 145.03
PepsiCo Inc 98.219 24,147.51 334.95
Procier & Gamble 85.088 21,597.00 325.00
Schiumberger 84,084 36,200 639 464.99
Target Com 76.9%8 14,864.61 234.99
Xcel Energy 35.469 50,352.11 695.51
Piedmont Nat Gas 37.419 20,935,57 355.12
Apple Inc 130,169 95,232.63 B45.61
Ford Motor Co 16.308 95,439.55 1,208.55
Plum Creek Timbar 43,321 11,644.78 22517
Edison laternational 63950 25,204.69 3751
Capital One Fie'l 794072 124,007.52 100591
Cheveon Cerp 1G6.313 124,617.45 1,005.33
Exelon Comp 33952 3342662 525.38
FirstEnergy Corp 35.670 23,253.89 38532
JPMargan Chase &1.522 81,3771.50 905.50
MDA Resources 22,501 22075.63 42537
PG&E Comp 53.900 55.880.21 T04.79
na tradcs
na trades
no trades
no trades
na trades
na trades
commussions on stecks. 21,438.46
estimaled markups on boncds .00
loagts on manud) funds .00
21,438.46
Total Market Valup of Trades: 1,%28,499.80

Page 92 of 161
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Baxter Park Wildemess Fund 2015
|Total Return Celculations | (Dietz Method*)

for overall account only
after-tax (i.e., there are some taxes withheld at the source on foreign dividends) and after fees

Semi-
Monthly Qrtrly  annual  Annual
Market Total Total Total Total
Date Value Additions  Withdrawals Retum Retum Retum  Return
31-Dec-2014 12,340,946.74
(34,000,000
31-Jan-2015 12,180,849.18 -1.02%
(199,50)
28-Feb-2015  12,462,649.47 2.32%
(21.29)
31-Mar-2015 12,312,764.28 -1.20% 0.05%
500.00 (34,000.00)
30-Apr-2015 12,417,182.14 1.12%
0.00
31-May-2015 12,389,319.70 -0.22%
0.00
30-Jun-2015  12,1B8,346.18 -1.62%  -0.74%[_-0.69%]
{65,102.00)
31-Jut-2015  12,208,047.80 0.70%
0.00
31-Aug-2015  11,757,699.01 -3.69%
0.00
30-Sep-2015  11,556,839.20 1.71% -4.67%
0.00
31-0ct-2015  12,163,383.92 5.25%
(65,050.00)
30-Nov-2015  12,044,139.35% -0.45%
31-Dec-2015 11,919,955.87 -1.03% 3709 -1.15%| -1.83%]

Total additions/withdrawals: 500.00 (198,372.79)

Avg. Mkt Value:  12,133,431.35
{Jan-Dec)

*The Dietz Mathod (named after an employes at the Frank Russell Company, a prominent pension consulting lirm) Is as follows.

total retum = {({ending market value + distributed income - (0.5 x net contributions)) -
(starting market value + (0.5 x net contributions))) - ¥

000000TotaRetumCalcs_2015.xls
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly Post Office Box 823

James P. Garland Rockland, Maine 04841

Willard D. Pease, Esq. (207) 596-7306
February 22, 2016

The Hon. Paul LePage
Office of the Governor
#1 State House Station
Augusta, ME 04333-000}

The Hon. Temry Hayes
Office of the State Treasurer
#39 State House Station
Augusts, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusia, ME 04333-0022

re: Semi-Annual Report for the Peried July 2015 through December 2015

Dear Governor LePage, Treasurer Hayes, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to repart 1o the
Govemor (or his representatives) and the State Treasurer regarding the Fund's
investments, income eamned, and disbursements. Accordingly, we are plcased to present
here the Fund's seventeenth semi-annual report, this one covering the second half of
calendar year 2013.

Contributions. During this six-month period, the Fund received no
contributions.
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BPWF Semi-Annual Report ~ December 31, 2015

Investments. The Fund continues to be invested in a diversified portfolic of
bonds, common stocks, and mutual funds. A statement for the Fund dated
December 31, 2015 is enclosed.

The State Treasurer’s Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
July through December is enclosed. The Fund's market value at the end of
December was $11,919,955.87.

For the six months ending December 31, 2015, the Fund's total return net of all
investment-related expenses was -1.15%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterty
+0.15% +0.67% +0.43%

The Fund has now been in operation for eight years.'

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $152. Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted to approximately
$10335. These two numbers together represented approximately 0.09% of the
Fund's average market value.

For the full calendar year, expenses were as follows.

estimated mutval fund fees 516,193
estimated commissions on trades 23,777
other expenses B I
total $40343

total as % of uverage market value  0.33%

! While the Wildemess Fund was established in August 2007, it did not receive its first cash until mid-
December 2007, To simplify the comparisons, the calculated returns for this Fund (as well as for
comparable benchmarks) begin as of December 31, 2007,

page 2

Page 95 of 161
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BPWF Semi-Annual Report — December 31, 2015 page 3

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The Fund distributed $65,000 to the Park in
July and also in November. This is almost twice the amounts distributed a year
earlier. This large increase is due to a significant transfer of funds from the
estate of Frank Trautmann to the Wildemess Fund in late 2014, and the
anticipation of an additional transfer once that estate is settled.

Below is a summary of the distributions to Baxter Park for each of the Park’s
fiscal years (ending on June 30) during the life of the Wilderness Fund so far.

BSP fiscal year 2008 $0
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136,000

BSP fiscal year 2016 (first 6 months)  $130,000

We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

Irvin C. Cavez&’ Willard D. Pease

enclosures:  Semiannual Report to the State Treasurer dated Dec. 31, 2015 (4 pages)
Raymond James statement for the Fund dated Dec. 31, 2015

ce: Timothy Rodriguez (State Treasurer’s Office)
BESP Director
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Baxter Park Wilderness Fund
Trading Costs July — December 2015
Price Total Trading Cost
Per Share Transact:oh Cost H
July 201§ BUY no trades
SELL no trades
August 2015 BUY 140 Abbwie Inc. 64.328 9,170.87 164.95 14%
175 Apple Inc. 112.68%  20,015.68 295.31  r5%
{Wiwie these transachions took 300 Norfolk Southern 78.999 24,044.65 344,95 14w
place at the end of Avgust, 170 (nt'l. Bus. Machines 147.455 25,402.39 335,04 1w
they appear i the September 575 Emerson Electric 47.986 27,896.30 404.35 14w
statement from Raymand 200 Johnsan & Johnsan 94.759 19,246.91 29511 15w
James because the wrades 300 Qualkcomm Inc. $6.826 17,342.90 29510 L7%
setlted in Septembet. ) 165 Deere & Company 82.253 13,775.04 204.09 1.5%
SELL no trades
September 2015  BUY no trades
SELL 0.792 Royce Value Trust 9,34 0.00
October 2015 BUY no trades
SELL no trades
November 2015 BUY no trades
SELL no trades

December 2015 BUY

SELL 0.870 Royce Value Trust 11.678 10.16 0.00
0.980 Royce Gbl Value Tr 7.286 7.14 0.00
TOTALS:
commissions on stocks:  2,338,70
estimated markups on bonds: D.00
'oads on mutual funds: 0.00
2,33B.70

Tota' Market Value of Trades 157,022.18
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Baxter Park Wilderness Fund

[Total Return Calcutations

for overall account only
after-tax (i.e., there are soma taxes withheld at the source on foreign dividends) and after fees

{Dietz Method*)

Markat
Date Value Additions Withdrawals
3-Dec-2014  12,340,946.74
(34,000.00)
31-Jan-2015  12,180,849.18
{199.50)
28-Feb-2015 12,462,649.47
(21.29)
31-Mar-2015 12,312,764.28
500.00 (34,000.00)
30-Apr-2015 12,417,182.14
0.00
31-May-2015  12,389,319,70
0.60
30-un-2015  12,188,346.18
(65,102.00)
31-nwl-2015  12,208,047.80
0.00
31-Aug-2015 11,757,699.01
0.00
30-8ep-2015  11,556,839.20
0.00
31-0ct-2015 12,163,383.92
(65,050.00)
30-Nov-2005  12,044,139.39
31-Dec-2015  11,919,955,87

Total additions/withdrawals:

Avg. Mkt Value:
(Jan-Dec)

*The Dietz Method {named alter an employes at tha Frank R
{{endmg market value + distributed income - (0.5 x net contrbytions)) «

total retum =

12,133,431.35

500.00 (198,372.79)

M i

pany, ap

(starting market value + (0.5 x net contributions))) - 1

Monthly
Total
Return

-1.02%
2.32%
-1.20%
1.12%
-0,22%
-1.62%
0.70%
-3.69%
~1.71%
5.25%
-0.45%

~1.03%
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2015
Sami-

Qrtry annual Annual
Total Total Total
Retum Retum Retum
0.05%
-0.74%[_—0:65%)
-4.67%
3.70%| -1.15%] -1.B3%

pension consulting lrm) is as foliaws.

Q00GO0TatalReturnCHes_201 5.1l
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Baxter Park Wilderness Fund

[Benchmark Return Calculations

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
YEAR

FIRST HALF
SECOND HALF

|
(A)
BPWF
Policy Mix
8 ark
Barclays MSCI
S&P Aggregate 70% S&P 500 EAFE
500 Bond Index 30% Barclays Index
0.95% 1.61% 1.15% 5.00%
0.28% -1.68% -0.31% 0.84%
-6.44% 1.23% -4.14% -10.19%
7.04% -0.56% 4,76% 4,75%
1.38% 0.57% 1.27% -0.39%
1.23% -0.10% 0.84% 5.88%
0.15% 0.67% 0.43% -5.92%

(A) The Fund's Investment Policy Statement dated October 2007 specifies that the Fund's
asset mix shall be 30% debt securities {including cash) and 70% comman stocks
(both domestic and foreign). The Fund's “Policy Mix Benchmark” retums assume
that the equities are 100% domestic.

(B) In practice, the Fund Commissioners have chosen to have very roughly 20% of the
equity portion of the portfolic invested in non-US equities. For example, as of
12/31/2014, the allocation was 26% non-US equities and 74% US equities. The
returns shown in the "Actual Mix Benchmark” column assume a constant 20%
non-US equity weighting and an 80% US equity weighting.

Page 102 of 161

2015

(8)

Actual
Mix

Benchmark
14% EAFE

569 S&P S00
309% Barclays
1.72%
-0.23%
-4.66%
4.44%

1.48%
-0.43%

000000TotalRetumCales 2015 xs
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Baxter Park Wilderness Fund

Cemmissioners Mailing Address

Irvin C. Caverly Post Officc Box §23
James P. Garland Rockland, Mainc 0484)
Willard D. Pease, Esq, {207) 596-7306

August 22, 2016

The Hon. Paul LePage
Office of the Governor
#1 Statc House Station
Augusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#39 State House Station
Augusia, ME 04333-0039

The Hon. Douglas Denico
Baxter Staic Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period January through Junc 2016

Dear Governor LePage, Treasurer Hayes, and Dircetor Denico:

The governing document for the Baxter Park Wilderness Fund (**the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, arc lo provide financial
stalcments to the Governor and the Baxter Park Authority, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund's
investments, income carned, and disbursements. Accordingly, we are plcased to present
here the Fund’s cighteenth semi-annual report, this one covering the first half of
calendar year 201 6.

Contributions. During this six-month period, contributions to the Fund
totaled $3,026,325. Virtually all of this came from the estute of Frank
Trautmann,
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BPWF Scmi-Annual Report - June 30, 2016

Investments. The Fund continues to be invested in a diversified portfolio of
bonds, common stocks, and mutual funds. A statement for the Fund dated June
30, 2016 is enclosed.

The Siate Treasurer’s Office has requested that the Commissioners report
invesiment returns and expenses 1wice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
January through June is enclosed. The Fund's markel value at the end of June
was §15,878,695.19.

For 1he six months ending Junc 30, 2016, the Fund's 101al return net of all
investment-related expenses was 7.32%. Comparable returns for common
benchmarks are as follows.

Buarclays Capital 30% Barclays,
Aggregale 70% S&P 500,
S&P S0 Bond Index Rebalanced Quarterly
3.84% 531% 428%

The Fund has now been in operation for eight and one-half years,

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $214. Toltal investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted 10 approximately
$26,549. These two numbers together represented approximately 0.19% of the
Fund's average market value.

Disbursements. The Commissioners have been making distributions 1o Baxter
State Park on a quarterly basis. The Fund distributed $65,000 to the Park in
January and also in April. This was almost twice the amounts distributed one
year earlier. This large increase wus due 1o 2 significant transfer of funds from
the estate of Frank Trautmann to the Wilderness Fund in late 2014, and the
anlicipation of additional trunsfers (including the one mentioned at the bottom
of the first page) as the estate comes closer to being settled.

Below is 2 summary of the distributions to Baxier Park for cach of the Park’s
fiscal years (ending on June 30) during the life of the Wilderness Fund so far.

! While the Wildemess Fund was established in August 2007, it did not receive its first cash until mid-

Deccember 2007, To simplify the comparisons, the caleulated returns for this Fund (as well os for
comparable benchmarks) begin as of December 31, 2007,

Page 104 of 161
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BPWF Scmi-Annual Report ~ June 30, 2016 page 3

Annual Distributions from the Wilderness Fund to Baxter Park

BSP fiscal year 2008 30
BSP fiscal year 2009 $75.000
BSP fiscal year 2010 385,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136,000
BSP fiscal year 2016 $260,000

We appreciate having had this opportunity to serve the State of Maine and Baxter State

Park.

Sincerely,

Irvin C. Caverly James P. Garland Willard D. Pease

enclosures:  Semiannual Report to the State Treasurer dated June 30, 2016 (4 pages)
Raymond James statement for the Fund dated Junc 30, 2016

cc: Timothy Rodriguez (State Treasurer's Office)
BSP Direclor
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Baxter Park Wllderness Fund

[Trading Costs |
January 2016 BUY
SELL

February 2016 BUY
SELL

March 2016 BUY

SELL

April 2016 BUY
SELL

May 2016 BUY
SELL

June 2016 BUY

SELL

January -

580
880
325
160,000
150,000
150,000

1,450
0.504

100,000

140,000
114,000

0.512

Page 109 of 161
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June 2016
Price Total Trading
Per Share Transaction Cost
no trades
no trades
no trades
no trades
Wal-Mart 68.210 40,136.69 574.95
Coca-Cola 44.458 40,182.39 614.95
UnitedHealth Group 122.220 40,256.29 534.95
GNMA 5.00% 109.875 124,725.24 2,619.23
GNMA 7,009 118,000 177,164.87 3,720.46
GNMA 4,50% 107.000 160,693.04 3,374.55
ExxonMobll B83.231 119,526.36 1,158.59
Royce Value Trust 11.250 9.69 0.00
GNMA 7.00% 118.250 99,602.98 2,091.66
no trades
no trades
no trades
GNMA 5.00% 109,875 100,350.67 2,107.3b
GNMA 5.00% 109.875 81,715.22 1,716.02
Royce Value Trust 11.270 5.77 0.00
TOTALS:
commissions on stocks: 2,883.44
estimated markups on bonds: 15,629.2%
loads on mutual tunds: 0.00
18,512.73

Total Market Value of Trades:;

984,365.21

* Exact brokerage firm mark-ups are unknown, but the broker told us they average around 2.1%.

Cost
%

1.4%
1.5%
1.3%
27% *
2.1% *
2.0% *

1.0M
0.0%

a1% *

2.1% *
2.1% *

0.0%
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly Post OfTice Box 813

Jomes P. Garland Rockland, Maine 04841

Willard D. Pease, Esqg. {207) 596-7306
March 2, 2017

The Hon, Paul LePape
Office of the Governor
#] State House Station
Auvgusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#39 State Housc Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period July through December 2016

Dcar Governor LePage, Treasurer Hayes, and Dircector Denico:

The goveming document for the Baxter Park Wilderness Fund (“the Fund”) specifics
that the Commissioncrs of the Fund, at least semiannually, arc to provide financial
statements to the Govermor and the Baxter Park Authority, and arc to report to the
Govemor (or his representatives) and the State Treasurer regarding the Fund's
investments, income camned, and disbursements. Accordingly, we arc plcased to present
here the Fund's nincteenth semi-annual report, this ane covering the sccond half of
calendar year 2016,

Contributions. There were no contributions to the Fund during this six-month
period.
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BPWF Scmi-Annual Report — December 31, 2016 page 2

Investments. The Fund continues to be invested in a diversified portfolio of
bonds, common stocks, and mutual funds. A statement for the Fund dated
December 31, 2016 is enclosed.

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheel in the desired format showing final asset allocations and returns for
July through December is enclosed. The Fund’s markel value al the end of
December was $16,252,626.82.

For the six months ending December 31, 2016, the Fund’s total retumn net of all
investment-related expenses was 3.21%. Comparable returns for common
benchmarks are as follows.

Barclays Capital 30% Barclays,
Aggregale 70% S&P 500,
S&P 500 Bond Index R e erl
7.82% -2.53% 4.66%

For the full calendar year, the Fund's nel total return was 10.77%. Benchmark
returns for the year are as follows.

Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
11.96% 2.65% 9.15%

The Fund has now been in operation for nine yeurs,

Operating Expenscs. Administrative expenses for the Fund during this six-
month period were $171. Total investment-related expenses — primarily
brokerage commissions und mutual fund fees — amounted to approximately
$22,015. These two numbers together represented approximately 0.14% of the
Fund's average market value,

' While the Wildemess Fund was established in August 2007, i did not reccive its first cash until mid-
December 2007. To simplify the comparisons, the calculated returns for this Fund (as well as for
comparable benchmarks}) begin as of December 31, 2007.
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BPWF Semi-Annual Report — December 31, 2016

Page 112 of 161

page 3

Disbursements. The Commissioners have been making distributions 1o Baxter
State Park on a quarterly basis. The Fund distributed $66,000 10 the Park in

July and zlso in October,

Below is a summary of the distributions to Baxter Park for each of the Park's
fiscal years (ending on June 30} during the life of the Wilderness Fund so far.

Annual Distributions from the Wilderness Fund 1o Baxter Park

BSP fiscal year 2008
BSP fiscal year 2009
BSP fiscal year 2010
BSP fiscal year 2011
BSP fiscal year 2012
BSP fiscal year 2013
BSP fiscal year 2014
BSP fiscal year 2015
BSP fiscal year 2016

$0
$75,000
385,000
5108,750
§115,000
$124,000
$130,000
$136,000
$260,000

BSP fiscal year 2017 (first 6 months) $132.000

We appreciate having had this opportunity to serve the Statc of Maine and Baxter State

Park.

Sincerely,

Irvin C. Caverly James P. Garland

Willard D. Pcase

enclosures:  Semiannual Report to the State Treasurer dated Dec. 31, 2016 (4 pages)
Raymond James statement for the Fund dated December 30, 2016

cc: Timothy Rodrigucz (State Treasurer’s Office)

BSP Dircctor
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Baxter Park Wilderness Fund

[Trading Costs

July 2016

August 2016

September 2016

October 2016

November 2016

December 2016

BUY
SELL

Buy
SELL

auy
SELL

BUY

SELL

BUY
SELL

BUY
SELL

July — December 2016

100,000
0.487

55,513
97,181

400
400
400

400

400/

900
400
600

2,525
1,200

100,000

0.297
0.977
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Q00000Page 4 of 4

Price Total Trading
Per Share JTransaction Cost
no trades
Maine Health bond {called) 5,000.00 0.00
no trades
Maine Health bond (called) 30,000.00 0.00
GNMA 7.00% 2038 118,000 117,299.84 2,360.00
Royce Value Trust 12.423 6.05 0.00
GNMA 7.009 2038 118.250  65,688.60 1,313.77
GNMA 6,509 2038 116,250 112,653.00 2,253.06
Public Storage
6.3875% Pfd 27.900 11,442.91 282,95
Verizon Comm
5.90% Pfd 27.684 11,436.39 282.87
JPMorgan Chasa
6.30% Pfd 27.199 11,158.17 279.45
Allstate Corp
6.625% Pfd 27.249 11,179.46 279.70
Crown Castle REIT 91,327 37,036.75 777.77
Westpac Bkg Comp 23.056 21,156,358 444,28
NTT Docomo 24,730 10,097.91 212.06
National Grid PLC 65.686 40,017.55 840.37
Piedmant Nat Gas 60.000 151,500.00 0.00
ExxonMabil 87.130 103,547.89 2,174.51
no trades
no trades
GNMA 5.50% 2039 111.625 112,043.45 2,240.87
Royce Glbl Val Tr 7.912 2.35 0.00
Royce Value Trust 0.977 13.22 0.00
TOTALS:
commissions on stocks:  5,573.96
estimated markups on bonds: B,167.70
loads on mutual funds: 0.00
13,741.65

Total Market Value of Trades:

851,980.89

* Exact brokerage firm mark-up Is unknown, but the broker told us it is approximately 2%,

Cost

0.0%

0.0%

2.0% *
0.0%

2.01 *
2.0% *

2.5%

2.5%

2.5%

2.5%
2.1%
2. 7%
2.1%
a.1%

0.0%
2.19%

2.0% *

0.0%
0.0%
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Baxter Park Wildemess Fund

|Total Return Calculations

for overall account only
after-tax (i.e., there are some taxas withheld at the source on foreign dividends} and after fees and expenses

{Dietz Method*)

Market
Date Value Addidons Withdrawals

31-Dec-2015  11,919,955.87
(65,000.00)

31-Jan-2016  11,634,746.43
(199.50)

28-Feb-2016 11,674,691.64
3,025,824.76 {14.80)

31-Mar-2016  15,326,178.68
500.00 (65,000.00)

30-Apr-2016  15,576,599.94

31-May-2016 15,616,603.24

30-Jun-2016 15,878,695.19
(66,106.00)

31-41-2016  16,057,413.97

31-Aug-2016  15,985,534.69

30-Sep-2016  15,978,515.54
(66,015.00)

3-0ct-2016  15,740,078.91
(50.00}

30-Nov-2016 15,97B,561.81

371-Dec-2016 16,252,626.82

Total additions/withdrawals:

Avg. Mkt Value:
{full y=ar)

14,893,861.75

3,026,324.76 (262,385.30)

Monthly
Total
Return

-1.85%
0.35%
1.74%
2.06%
0.26%
1.68%
1.55%

-0.45%

-0.04%

-1.08%
1.52%

1.72%

Page 117 of 161

2016

Semi-
Qrity annual Annual
Total Total Total
Return Restum  Retum

3.16%

4.04%

1.05%

2.14%( 3.21%| 10.77%)

*The Dietz Mathod (named after an employee ai the Frank Hussell Company, a praminent pension consulting firm) ls as {ollows

total retum =

For more information, see the Wikepedia entry for "Simple etz Method.”

{{ending market value - baginning market value - (additions - withdrawais)) +
(beginning market value + ((addaions - withdrawals) - 2))

0D0000TutpRetwmlolcs 2016 2 sx
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Baxter Park Wilkderness Fund 2016
[Benchmark Return Calculations |
(A) (8)
BPWF BPWF
Policy Mix Actual Asset Mix
Benchmark Benchmark
Bloomberg-
Barclays MSCI 149 EAFE
S&P Aggregate 70% S&P 500 EAFE 56% S&P 500
500 Bond Index 30% Barclays index 30% Barclays
1st Quarter 1.35% 3.04% 1.86% -2.88% 1.26%
2nd Quarter 2.46% 2.21% 2.38% -1.19% 1.87%
3rd Quarter 3.85% 0.46% 2.83% 6.50% 3.20%
4th Quarter 3.82% -2.98% 1,78% -0.68% 1.15%
YEAR 11.96% 2.65% 1.51% 7.69%
FIRST HALF 3.84% 5.32% 4,29% -4,04% 3.16%
SECOND HALF 7.82% -2.53% 4.66% 578% _ 4.39%

{A) The Fund's Investment Policy Statement dated October 2007 specifies that the Fund's
asset mix shall be 30% debt securities (including cash) and 70% common stocks
{both domestic and foreign). The Fund's "Policy Mix Benchmark” returns assume
that the equities are 100% domestic.

{B) In practice, the Fund Commissioners have chosen to have very roughly 20% of the
equity portion of the portfolio invested in non-US equities. For example, as of
12/31/2014, the allocation was 26% non-US equties and 74% US equities. The
returns shown in the "Actual Asset Mix Benchmark” column assume a constant
20% non-US equity weighting and an 80% US equity weighting,

000000 TotalRetumCales 201 6 alsx
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly Post Office Dox 823
James P. Garland Rockland, Maine 0484
Willard D. Pease, Esq. {207) 596-7306

September 12, 2017

The Hon. Paul LePage
Office of the Governor
#1 State House Station
Augusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#39 State House Statton
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period Japuary throuph June 2017

Dear Governor LePape, Treasurer Hayes, and Direclor Denico:

The goveming document for the Boxter Park Wilderness Fund (“the Fund”) specifics
that the Commissioners of the Fund, at least semiannually, are to provide financial
statemenis lo the Governar and the Baxter Park Authonty, and are to report to the
Governor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income eamncd, and disbursements. Accordingly, we are pleased to present
here the Fund’s nineteenth semi-annual report, this one covering the first haif of
calendar year 2017.

Contributions. The Fund received two contributions during this six-month
period. One was for $500. The other was a transfer of approximately $3.7
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BPWF Semi-Annual Report — June 30, 2017 page 2

million from the estate of Frank Trautmann. Mr, Trautmann's efforts led to the
creation of this Fund ten years ago.

Investments. The Fund continues to be invested in diversified portfolios of
bonds, commen stocks, and mutual funds, The larger share of this capital has
been held in an account at Raymond James, and the smaller share — the capital
transferred from the Trautmann estate — is held at The Vanguard Group.
Statemnents for each account dated June 30, 2017 are enclosed.

The State Treasurer’s Office has requested that the Commissioners report
investment retums and expenses twice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
January through June is enclosed. The Fund’s market value at the end of June
was $20,619,056.

Calculations through Junic are only for the older and larger Raymond James
account. For the six months ending June 30, 2017, that account’s total return
net of all investment-related expenses was 5.43%. Comparable returns for
common benchmarks are as follows.

Barclays Capital 305 Barclays,
Agpregate 70% S&P 500,
S&P 500 Bond [ndex Rebalonced Quarterly
9.34%, 1.27% 7.20%

The Fund has now been in operation for nine and a half years,'

Operating Expenses. Administrative expenses for the Fund during this six-
month period were 5199.50. Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted to approximately
811,326, These two numbers together represented approximately 0.06% of the
Fund's average markel value.

Subsequent Events. In July Lhe Commissioners trunsferred the Raymond
James assets — roughly 80% of the total — to Ameriprise Financial Scrvices,
This change might reduce the Fund’s expenses slightly, but should have no
other effect on the Fund’s operations.

! While the Wildcmess Fund was established in August 2007, it did not receve its fiest cash until med-
December 2007, To simplify the comparisons, the calculated retums for this Fund (as well as for
comparable benehmarks) begin as of December 31, 2007.
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Disbursements. The Commissioners have been making distnbutions to Baxter
State Park on a quarterly basis. The Fund distnbuted $66,000 in January and
also in April. In addition, the Commissioners in Junc made an early
distribution of $80,500 for first quarter of the Park's 2018 fiscal year. This
carly distribution was made because of the transfer of assels in July to
Ameriprise os mentioned above,

Below is a summary of the distnbulions to Baxter Park for each of the Park’s
fiscal years (ending on June 30} during the life of the Wilderess Fund so far.

Annusal Distributions from the Wildemess Fund to Baxler Park

BSP fiscal year 2008 50
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136,000
BSP fiscal year 2016 3260,000
BSP fiscal year 2017 5264,000

We appreciate having had this opportunity to serve the State of Maine and Baxter State

Park.

Sincerely,

Irvin C. Caverly James P. Garland Willard D. Pease

enclosures: Semiznnual Report to the State Treasurer dated June 30, 2017 (4 pages)
Raymond James slatemenl dated June 30, 2017
Vanguard statement dated June 30, 2017

ce: Timothy Rodriguez (State Treasurer's Office)
BSP Director
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Baxter Park Wilderness Fund
January — June 2017

|Trading Costs |
Jonuary 2017 BUY
SELL
February 2017 BUY
SELL
March 2017 BUY
SELL
April 2017 BUY
SELL
May 2017 BUY
SELL
June 2017 BuUY
SELL

Page 125 of 161

Pogedoid

Price Total Trading Cost
Per Share Transaction Cost 22
100,000 GNMA 7.0% 2039 116.500 116,500.00 2.330.00 e *
no trudes
no trades
no trades
fo trades
0.939 Royce Value Trust 13.621 12.79 0.00 e
no trades
na trades
no trades
no trades
no trades
no trades
TOTALS:
commissions on stocks: 0.00
estimated markups on bonds:  2,330.00
loads on mutual fupds: 0.00
2,330.00

Tolal Market Value of Trades;

116,512.79

* The exact brokerage firm mark-up is unknown, but some lime ago the broker 1old us that
it was approximately 2%.
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Baxter Park Wilderness Fund
| Total Return Caleulations | (Dietz Method*)

2017

For Raymand James account only through June 30. Afiervards, for Raymond James'dmeriprise Financial
and Vanguard accounts combined.
Afer taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fces and expenses.

Semi-
Monthly Qrtrly anpual  Anbual
Market Total Total Tatal Total
Date Value Additions  Withdrawals Return  Return Return Return
31-Dec-2016  16,252,626.82
0.00
31-Jan-2017  16,304,084.67 0.32%
(66,000.00)
28-Feb-2017  16,577,195.51 2.08%
(199.50)
31-Mar-2017  16,636,668.63 0.36% 2.78%
500.00 (66,000.00)
30-Apr-2017  16,693,270.52 0.74%
31-May-2017  16,869,818.85 1.06%
(80,500.00)
30-Jun-2017  16,918,884.61 0.77%  2.58%[ 543%]
31-Jul-2017 e
31-Aug-2017 #DIViD!
30-Sep-2017 #DIVI!  #DIV/!
31-Oct-2017 #DIVIQ!
30-Nov-2017 #DIV/Ot
31-Dec-2017 #DIV/Q!  #DIV/0! | #DIV/0! | #DIV/D! |

Total additions/withdrawals:
Average market value:
(Jan-Jun)

500.0¢ (212,699.50)
16,666,654

* The Dictz Method (named afler an cmployee at the Frank Russell Company, a prominent pension cansulting firm) is as follows,

((cnding market value - beginning market value - (additions - withdrawals)) -
(heginning market value + {(zdditions - withdrwals) = 2))

total retum =

For more information, see the Wikipedia entry for "Simple Dietz Method,”

ToralRetwrnCnles_2017 copy
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Baxter Park Wilderness Fund 2017
[Benchmark Return Calculations |

{<) (B)
BPWF BPWF
T'ollcy Asset Mix Actual Asset Mix
Benchmark Benchmark.
Barclays MSCI  14% EAFE
S5&P  Agprepate | 70% S&P 500 EAFE  56% S&P 500
500  Bond Index | 30% Barclays Index  30% Barclays
Ist Quarter 6.07% 0.69% 4.46% 7.39% 4,64%
20d Quarter 3.08% 1.57"% 163% 6.37% 3.00%
3rd Quarter 0.00% 0.00%¢
4th Quaner 0.00% 0.00%
YEAR 9.34% 2.27% 7.20% 14.23% 7.81%
FIRST HALF 9.34% 2.27% 7.20% 14.23%
SECOND HALF 0.00% 0.00% 0.00% 0.00%

{A) The Fund's Investment Policy Statement dated Qetober 2007 specifies that the Fund's
ussct mix shafl be 30% debt securities (including cash) and 70% commoan stocks
(both domestic and foreign). The Fund's "Policy Mix Benchmark" retums nssume
that the equities are 1002 domestic.

{B) In pracuice, the Fund Commissioners have chosen 1o have very roughly 20% of the
equity portion of the portfolio invested in non-US equities. For example, s of
12.31°2014, the allocation was 26%5 non-US equities and 74% US equities. The
retumns shown in the "Actual Asset Mix Benchmark” column assume a constant
20% non-US equity weighting and an B0®a US equity weighting.

TotalRctumCales 2017 copy
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly Post Office Box 823

James P. Garland Rockland, Maine 04841

Willard D. Pease, Esq. (207) 596-7306
February 28, 2018

The Hon. Paul LePage
Officc of the Governor
#1 State House Station
Aupusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#30 State House Stalion
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period July through December 2017

Dear Govemor LePage, Treasurer Haves, and Director Denico:

The governing document for the Baxter Park Wilderness Fund (“the Fund”) specifies
that the Commissioncrs of the Fund, at least semiannually, are to provide financial
slatements to the Governor and the Baxter Park Authority, and are (o report (o the
Governor (or his representatives) and the State Treasurer regarding the Fund’s
investments, income earned, and disbursements. Accordingly, we are pleased to present
here the Fund’s twenty-first semi-annual repor, this one covering the second half of
calendar year 2017.

Contributions. The Fund received one contribution of $500 during this six-
month period,
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BPWF Semi-Annual Report — December 31, 2017

Investments. The Fund continues to be invested in diversified portfolios of
bonds, common stocks, and mutual funds. The larger portion of this capital is
held in an account at Ameriprise Financial Services, and the smaller portion —
the capital transferred earlier in the year from the Frank Trautmann estate — is
held at The Vanguard Group. Statements for each account dated December 31,
2017 are enclosed.

The State Treasurer's Office has requested that the Commissioners report
investment returns and expenses twice a year following a preset format. A
spreadsheet in the desired format showing final asset allocations and returns for
July through December is enclosed. The Fund's market value at the end of
December was $22,152,878.

Calculations through December are only for the older and larger Ameriprise
account. (We’ll begin reporting aggregate returns for the two accounts as of
Janvary [ of this year.) For the six months ending December 31,2017, that
account’s tota! return net of all investment-related expenses was 7.78%.
Comparable returns for common benchmarks are as follows.

Barclays Capital 30% Barclays,
Agprepate 70% S&P 500,
S&P 500 Bond [ndex Rebalanced Quarter]
{1.42% 1.24% 8.32%

The Fund has now been in operation for ten years.

Operating BExpenses. Administrative expenses for the Fund during this six-
month period were $124, Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted to approximately
$59,456. These two numbers together represented approximately 0.28% of the
Fund's average market value.

Disbursements. The Commissioners have been making distributions to
Baxter State Park on a quarterly basis. The current distribution rate, for the
Park’s fiscal year ending June 30, 2018, is $80,500 per quarter or $322,000 per
year.

' While the Wildemess Fund was established in August 2007, it did not receive its first cash until mid-

December 2007. To simplify the comparisons, the cafculated returns for this Fund (as well as for
comparnble benchimnrks) begin as of December 31, 2007.

Page 129 of 161

page 2



Baxter Park Wilderness Fund Semi-

Annual Reports

BPWF Semi-Annual Report — December 31, 2017

Page 130 of 161

page 3

Below is a summary of the distributions to Baxter Park for each of the Park's
fiscal years during the life of the Wilderness Fund so far

Annual Distributions from the Wilderness Fund to Baxter Park

BSP fiscal year 2008
BSP fiscal year 2009
BSP fiscal year 2010
BSP fiscal year 2011
BSP fiscal year 2012
BSP fiscal year 2013
BSP fiscal year 2014
BSP fiscal year 2015
BSP fiscal year 2016
BSP fiscal year 2017

50
$75,000
$85,000

$108,750
5115,000
$124,000
$130,000
3136,000
$260,000
$264,000

BSP fiscal year 2018 (first 6 months) $161,000

We appreciale having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

enclosures:

ce:

Irvin C. Cavefly

Ameriprise statemnent dated 12/31/2017
Vanguard statement dated 12/31/2017

C‘ J;cs SP Garlgnd

Jor= Y

Willard D. Pease

Semiannual Report to the State Treasurer dated 12/31/2017 (4 pages)

Assel Allocation spreadsheet for the combined accounts for 2017

Timothy Rodriguez (State Treasurer’s Office)
BSP Director
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Baxter Park Wilderness Fund

‘Trading Costs
duly 2017 BUY 100,000
SELL
August 2017 BUY 1,190,000
SELL
September 2017 BUY 500,000
500,000
SELL 2,300
7,300
October 20017  BUY
SELL
Movember 2017 BUY 300,000

SELL

December 2017 BUY

SELL

July — December 2017

Page 134 of 161
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Price Total Trading
Per Share Transaction Cost

GNMA 7.0% 2039 116.5300 116,500.00 2,330.00
no trades
GNMA 6.0% 2039 113.68C 700,004.69 14,000.09
no trades
GNMA 5.5% 2047 111.040 537,601,06 10,752.02
GNMA 6.0% 2047 112.308 554,706.53 11,094.13
ExxonMobil 79.515 1B1,556.59 1,327.91
ExxonMaobil 79.505 576,190.81 4,195.69
no trades
no trades
FNMA 2.5% 2027 97.772 293,863.52 5,877.27
no trades
no trades
no trades
TOTALS:

commissions on stocks:  5,523.60

estimated markups on bonds: 44,053,52

loads on mutual funds:

0.00

Total Market Value of Trades:

49,577.12

2,980,423.20

* The exact brokerage firm mark-up is unknown, but some time ago the broker told us that

it was approximately 2%,

Cost

2.0% *

20% *
20%

0.79%
079

+

20% *
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[Total Retumn Calculations

{Dietz Method*)
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2017

For Raymond James and Ameriprise accounts only. The Raymond James assets were transferred
to Ameriprise in July and August. We'll report consolidated returns for the Ameriprise account
plus the new Vanguard account (established In mid-2017) beginning on January 1, 2018.

These numbers are after taxes {i.e., some taxes are withheld at the source on foreign dividends) and after fees
ang expenses.

Seml-
Monthly Qrtdy  annual  Annual
Market Total Total Total Total
Date Value Additlons  Withdrawals fletum Return Retum Retum
31-Dec-2016 16,252,626.82
31-%an-2017 16,304,084.67 0.32%
(66,000.00)
28-Feb-2017 16,577,195.51 2.08%
(199.50)
31-Mar-2017 16,636,668.63 0.369%  2.78%
500.00 (66,000.00)
30-Apr-2017 16,693,270.52 0.74%
31-May-2017 16,869,818.85 1.06%
(80,500.00})
30-Jun-2017  16,918,934.61 0.77%  2.58%[ 5.43%]
31-Jul-2017 17,139,510.95 1.3006
31-Aug-2017 17,198,853.94 0.35%
500.00
30-Sep-2017 17,456,706.40 1.50%  3.18%
{80,500.00)
31-0ct-2017 17,651,657.01 1.58%
30-Nov-2017 17,999,819,53 1.97%
(50.00)
31-Dec-2017 18,152,320.22 0.85%  4.46%[ 7.78%] 13.64%]
Total additions/withdrawals:  1,000.00 (293,249.50)

Average market value:
(Jan-Dec)

17,133,237

* The Dietz Method (named after an employee at the Frank Russell Company, 2 promment pension consulting fum) is as follows.

total return = ({ending market value - beginning market value - (additions - withdrawals)) +
{beginning market value + {{additions - withdrawals) - 2))

For mare information, see the Wikipedia entry for "Simple Dietz Method.”

000000TotaReturnCales 201 7.xisx
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Baxter Park Wildemess Fund 2017
|Benchmark Retumn Calculations |
{A) (8)
BPWF BPWF
Policy Asset Mix Actual Asset Mix
Benchmark Benchmark
Bloomberp
Barclays MSCl 14% EAFE
S5&P Aggregate 70% S&P 500 EAFE 569 S&P 500
500 Bond Index 309% Barclays Index 30% Barclays
1st Quarter 6.07% 0.69% 4.46% 7.39% 4.64%
2nd Quarter 3.09% 1.57% 2.63% 6.37% 3.09%
3rd Quarter 4.48% 0.85% 3.39% 5.47% 3.53%
4th Quarter 6.64% 0.39% 4.76% 4.27% 4.43%
YEAR 21.83% 3.54% 25.62% 16.63%
FIRST HALF 9.34% 2.27% 7.21% 14.23% 7.88%
SECOND HALF 11.42% 1.24% 8.32% 9.97% 8.12%

{A) The Fund's Investment Policy Statement dated October 2007 specifies that the Fund's
asset mix shall be 30% debt securities (including cash) and 70% common stocks
(both domaestic and foreign). The Fund's "Policy Mix Benchmark" returns assume
that the equities are 100% domestic.

(B} In practice, the Fund Commissioners have chosen to have very roughly 20% of the
equity portion of the portfolio invested in non-US equities. For example, as of
12/31/2014, the allocation was 26% non-US equities and 74% US equities. The
returns shown in the "Actual Asset Mix Benchmark" column assume 8 constant
20% non-US equity weighting and an 80% US equity weighting.

00C000TotaReturnCalkes _2017.ulsx
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Baxter Park Wilderness Fund 27
Total Retumn Calculations
For RAYMOND JAMES account only
Securities were transferred from Raymond James to Amerniprise mostly on July 31.
After taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fees and expenses.
Semi-
Monthly Qrtriy annual Annual
Market Total Total Total Total
Date Value Additions  Withdrawals Retum Returmn Retum Retum
31-Dec-2016 16,252,626.82
0.00
31-Jan-2017 16,304,084.67 0.32%
{66,000.00)
28-Feb-2017 16,577,195.51 2.08%
(199.50)
3i-Mar-2017 16,636,668.63 0.36% 2.78%
500.00 {66,000.00}
30-Apr-2017 16,693,270.52 0.74%
3¥-May-2017 16,869,818.85 1.06%
{80,500.00)
30-un-2017  16,918,884.61 0.77% 2.58%[ _ 5.43%]
(17,133,373.1)
31-Jul-2017 71,082.30 3.42%
31-Aug-2017 -100.00%
30-Sep-2017 #DIV/O #DIv/a)
31-0c1-2017 #OIV/O1
30-Nov-2017 #DIvV/0I
31-Dec-2017 #DIV/0! #DIV/01 [#DIV/0Y | #DivZ01 |

Total additions/withdrawals:  500.00 (17,346,073.41)

Average market value: 16,666,654

(Jan-Jun}
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Baxter Park Wildemess Fund 2m7
Total Retum Calculations
For AMERIFRISE account only

Securities were transferred from Raymond James to Amenprise mostly on July 31.

After taxes (l.e., some taxes are withheld at the source on foreign dividends} and after fees and expenses.

Sami-
Monthly  Qrtrly annuat  Annual
Market Total Total Teotal Total
Data Value Additions Withdrawals Retun Retum Retum Retum
31-Dec-2016 0.00
31-lan-2017 0.00
28-Fab-2017 0.00
I-Mar-2M7 0.00
30-Apr-2017 0.00
N-May-27 0.00
50.00
30-Jun-2017 50.00 0.00%  D.00%] 0.00%
17,068,378.65
31-Jul-2007 17,068,428.65 0.00%
83,537.88
31-Aug-2017 17,196,853.94 0.27%
1,362.50
30-8ep-2017 17,456,706.40 1.4%9% 1.77%
(80,500.00)
31-0ct-20N7 17,651,657.01 1.58%
30-Nov-2017 17,999,819.53 1.97%
{50.00)
31-Dec-2017 18,152,320.22 0.85% 4.46%[ _6.31%] 6.31%)]
Tota! additions/withdrawals:  17,153,329.03 (80,550.00)
Average market value: 17,587,964
(July-Dac)

Note regarding the two numbers Inred.  When secunties were transferred into this Amenpnse account at the end of July,
24 stems {all bonds) were assigned a $0 value, The market value of these 24 items
at the end of August was $1,195,962.41. We've assumed that the market values
of these bonds on the July 31 transfer date was the same number — $1,195.962.41
— and we've added that amount in the red cells to the $15,872,466.24 that was
reported transferred in the Amenprise statemants,
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Baxter Park Wilderness Fund

Commissioners Mailing Address

Irvin C. Caverly Post Office Box 823
James P. Garland Racklond, Moine 04841
Willard D. Pease, Esqg. {207) 596-7306

August 22, 2018

The Hon. Paul LePage
Office of the Governor
#1 State Housc Station
Augusta, ME 04333-0001

The Hon. Terry Hayes
Office of the State Treasurer
#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State Housc Station
Augusta, ME 04333-0022

re: Semi-Annual Report for the Period January through June 2018

Dcar Governor LePage, Treasurer Hayes, and Director Denico:

The goveming document for the Baxier Park Wildemess Fund (“the Fund™) specifics
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxier Park Authority, and are to report to the
Govemor (or his reproesenlatives) and the State Treasurer regarding the Fund's
investmenls, income carned, and disbursements. Accordingly, we arc pleascd to present
here the Fund's twenty-sccond semiannual report, this one covering the first hall of
calendar year 2018,

Contributiens. The Fund received one contribution of $500 during this six-
month period.
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BPWF Scmi-Annual Report — June 30, 2018

Investments. The Fund continues to be invested in divessified portfolios of
bonds, common stocks, and mutval funds. The larger portion of this capital is
held in an account at Ameriprise Financial Services, and the smaller portion —
the capital transferred last year from the Frank Trautmann estate — is held at
The Vunguard Group. Statements for each account dated June 30, 2018 are
enclosed.

The Stale Treasurer's Office has requested that the Commissioners report
investmenl returns and expenses twice a year following a preset format, A
spreadsheet in the desired format showing final asset allocations and retums for
January through June is enclosed. The Fund's market value at the end of June
was $21,890,350.

For the six months ending June 30, 2018, that account’s total return net of all
investment-related expenses was -0.08%. Comparable returns for common
beachmarks are as follows,

Barclays Capital 30% Barclays,
Apgregate 70% S&P 500,
S&P 500 Bond Indgx Rebalanced Quarterly
2.65% -1.62% 1.36%

The Fund has now been in operation for ten and one half years.

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $358. Total investment-related expenses — primarily
brokerage commissions and mutual fund fees — amounted to approximaiely
$19.265. These two numbers together represcnted approximately 0.09% of the
Fund's average market value.

Disbursements, The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The distribution rate, for the Park's fiscal year
that ended on June 30, 2018, was 580,500 per quarter or $322,000 per yeur. Al
the end of June the Commissioners also made an early FY 2019 distribution —
the first one scheduled for July 2018 — of $84,000.

Below is a summary of the distributions to Baxter Park for each of the Park's
full fiscal years during the life of the Wilderness Fund so far.

! While the Wilderness Fund was established in August 2007, it did not receive its first cash until mid-
December 2007. To simplify the comparisons, the calculated retumns for this Fund (as well as for
comparable benchmarks) begin ns of December 31, 2007,

Page 140 of 161
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BPWF Semi-Annual Report — June 30, 2018

BSP liscal year 2008
BSP fiscal year 2009
BSP fiscal year 2010
BSP fiscal year 2011
BSP fiscal year 2012
BSP fiscal year 2013
BSP fiscal year 2014
BSP fiscal year 2015
BSP fiscal year 2016
BSP fiscal year 2017
BSP fiscal year 2018

Page 141 of 161

page 3

Annual Distributions from the Wildemess Fund to Baxter Park

50
$75,000
$85,000

$108,750
$115,000
5124,000
$130,000
$136,000
$260,000
$264.000
$322,000

We appreciate having had this opportunity to serve the Statc of Mainc and Baxter State

Park.

Sincerely,

Irvin C. Caverly

James P. Garland

Willard D. Pease

enclosures:  Scmiannual Report to the State Treasurer dated 06/30/2018 (4 pages)

cc: Timothy Rodrigucz (Statc Treasurer’s Office)

Amcriprisc statcment dated 06/30/2018
Vanguard statement dated 06/30/2018
Assct Allocation spreadsheet for the combined accounts for 2018

BSP Director
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Baxter Park Wilderness Fund
to the Office of the State Treasurer
Period:  January 1 through June 30, 2018
Ending Return on (nvestments (net of fees & expenses) Operating Expenses
Assat Reporting Year Annualiz’d Annualiz'd Managem't Commis-
_Mix Period toDate 3 Years 5 Years Fees sions Other Total
{see note 5 below) (note 3) (note 4) {note 1)
72.0% Equity not available $10,214  $9,051 $358 $19,622
24.8% Fixed Income not available Total Operating Expenses as % of >,.n_m_ >mmm~%w 0.09%
or Six months
3.2% Cash not available
0.0%6 Other

100.0% Total Portfolio -0.08% -0.08% 7.53% 7.95%

$22,152,878 Beginning Portfolio Value
($244,858) Principal Additions / (Withdrawals) (note 2)
($17,670) Appreciation / (Depreciation)
$21,890,350 Ending Portfolio Value

Notes: (1) Operating expenses for the Fund. $108 for a Post Office box rental. $249.50 for website charges.
(2) Disbursement to Baxter State Park of $B0,500 each in February and April, and $84,000 in June.
One contribution of $500.00. Administrative expenses of $357.50.
{3) No fee 1s charged for the management of this account as a whole. These are estimated fees for mutual funds and closed-end
funds held in this account. For details, see page 2.
{4) On bend trades, where commissions are not disclosed, we've assumed a markup of 2% of the principal value.
(5) The retura figures shown here are for the Ameriprise and Vanguard accounts combined,

Baxter Park Wilderness Fund
P.0. Box 823

Rockland, ME 04841

(207) 594-4921

StTreas.Ssheet_2018-06.xk
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Baxter Park Wildemess Fund
Period: January 1 through June 30, 2018
Loads | Expensas
Front-  Annual First Mkt Value Mkt Value for for
End Expense Purchase at at 2nd half | 2nd half
Fund Ticker Load Ratio Date 12/31/20M7 6/29/2018 2018 2018
(note 2) (note 1)
Cohen & Steers Quality Income Realty Fund R 1.88% 12/24/2007 $£44,908 342,671 $412
GAMCO Global Gold & Natural Resources Inc Tr  GGN 1.30% 2007 - 201 15,630 $15,420 1
Royce Value Trust RVT 0.6596 12/24/2007 $83,712 $81,797 $269
Rayce Global Value Trust AGT 1.67% {spn-off) $6,424 36,243 $53
Capital World Grawth & Income Fund "A" CWGIX 0.0% 0.77% 0772472008 $548,932 $551,447 $0 $2,118
American Funds — Int! Growth & Income "A" IGAAX 0.0% 0.93% 12/14/2009 $553,150 $534,047 $0 $2,528
Amencan Funds — New Perspective "A" ANWPX 0.0% 0.75% 01/31/2011 $596,173 $622,832 %0 $2,286
American Funds - New World Fund "A" NEWFX 0.0% 1.04% 07/24/2008 $430,108 $418,347 $0 $2,206
Vanguard FTSE Emerging Mkts ETF VWO 0.14% 09/05/2013 $360,394 $331,270 3242
Total market values of mutual funds, closed-end funds, and ETEs: $2,639,431 $2,604,073
Total estimated fees and loads: $0 510,214

The expenses generally were estimated as follows: [average market value] * [annual expense ratio] * [one-half].

Note 1: Taken from fund websites as of July 2018,

Note 2: During 2011 the Wildemness Fund brought its total investment in the four mutual funds shown near the battom of this table to $1 million. At that level,

Grand total for this paried:

the front-end load is waived. The Wildemess Fund made additional investments (with no load) in 2012 and 2015.

[$10.214]
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Baxter Park Wilderness Fund
|Other Expenses | January through June 2018

1-Feb fee for website modifications
1-Feb Post Office box rental

1-Feb website provider annual fee

TOTAL OTHER EXPENSES

50.00
108.00

199.50

357.50

Page 3 of 4
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Baxter Park Wildemess Fund
(Trading Costs | January ~ June 2018
Price Total Trading Cost
Per Share Transaction Cost 9%
January 2018 BUY 325,000 GNMA 3.0% 2047 99.775 300,988.07 6,019.76 2.0% *
SELL no trades
February 2018 BUY flo trades
SELL no trades
March 2018 BUY no trades
SELL no trades
April 2018 BUY 60 Amazon.com 1425.00 86,520.50 1,020.50 1.2%
454 Cosco Wholesale 185.20 85,088.53 1,007.73 1.2%
477 Home Depot 175.06 84,506.15 1,002.53 1.2%
SELL no trades
May 2018 BUY no trades
SELL no trades
June 2018 BUY no trades
SELL no trades

TOTALS:
commissions on stocks:  3,030.76

estimated markups on bonds: 6,019.76
loads on mutual funds: 0.00
9,050.52

Total Market Value of Trades: 557,103.25

* The exact hrokerage firm mark-up is unknown, but some time ago the broker told us that
it was approximately 2%,
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Baxter Park Wildemess Fund 2018

[Total Retum Calculations | (Dietz Method*)

For Ameniprise and Vanguard accounts. Excluded from these calculations is 2 small Key Bank checking account.

These numbers are after taxes (l.e., some taxes are withheld at the source on foreign dividends) and after fees
and expenses,

Semi-
End of Period Monthly Qrtrly annual  Annual
Market Total Tatal Totat Total
Date Value Additlons  Withdrawals Return Retumn Return  Retumn
31-Dec-2017 22,152,878.03
0.00 0.00
31-Jan-2018 22,878,663.72 3.28%
0.00 (B0,B57.50)
28-Feb-2018 22,021,079.59 -3.40%
0.00 0.00
31-Mar-2018  21,692,331.77 -1.49% -1.73%
0.00 ({80,500.00)
30-Apr-2018  21,626,025.95 0.07%
500.00 0.00
31-May-2018  21,921,204.55 1.36%
0.00 (84,000.00)
30-Jun-2018 21,890,350.48 0.24% 1.68%| -0.08%
0.00 0.00
31-Jul-2018 0.00
0.00 0.00
31-Aug-2018 0.00
0.00 0.00
30-Sep-2018 0.00
0.00 0.00
31-0ct-2018 0.00
0.00 0.00
30-Nov-2018 0.00
0.00 0.00
31-Dec-2018 0.00 [ 0.00%] -0.08%]

Total additions/withdrawals: 500.00 (245,357.50)

Average market value:
(January-June) 22,004,943
{July-Dacember) 000

* The Dietz Method {named after an employee at the Frank Russel Company, a prominent pension consulting firm) Is as foliows,

total return = ({ending market value - beginning market value - (addicions - withdrawals)) +
({beginn ng market value + ({additions - withdrawals) = 2))

For more information, see the Wildpedia entry for "Simpte Dietz Methed.”

Tota'RetunCales_2918.xsx
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Baxter Park Wildermess Fund
Tatal Return Calculations
For VANGUARD account only

2018

After taxes (i.e,, some taxes are withheld at the source on foreign dividends) and after fees and expenses.

End of Period Monthly Qrtrly asnar:::! Annual
Market Total Total Total Total
Date Value Additions _ Withdrawals Return Retum Retumn Retumn
31-Dec-2017  4,000,557.81
31-Jan-2018  4,152,970.41 3.81%
28-Feb-2018 4,035,330.95 -2.83%
31-Mar-2018 3,967,882.28 -1.67%  -0.82%
30-Apr-2018 3,973,146.89 0.13%
31-May-2018 4,047,517.10 1.87%
30-Jun-2018  4,066,041.38 0.46% 2.47%
31-Jul-2018 0.00
31-Aug-2018 0.00
30-Sep-2018 0.00
31-Oct-2018 0.00
30-Nov-2018 0.00
31-Dec-2018 0.00 [ 0.00%] 1.645%)]
Total additions/withdrawals: .00 0.00

Average market value;
(January-June) 4,040,482
{July-December) 0
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Baxter Park Wilderness Fund
Total Retumn Calculations
For AMERIPRISE account only

2018

After taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fees and expenses,

Semi-
End of Period Monthly Qrtrly  annual  Annual
Market Total Total Total Total
Date Valug Additlons Withdrawals Return Retum Retum Retumn
31-Dec-2017  18,152,320.22
31-Jan-2018B  18,725,693.31 3.16%
(80,857.50)
2B8-Feh-2018 17,985,748.64 -3.53%
31-Mar-2018  17,724,449.49 -1.45%  -1,93%
(80,500.00)
30-Apr-2018  17,652,879.08 0.05%
500.00
31-May-2018 17,873,687.45 1.25%
(84,000.00)
30-Jun-2018  17,824,309.10 0.19%  1.50%[ -0.46%)]
31-Jul-2078 0.00
31-Aug-2018 0.00
30-Sep-2018 0.00
33-0ct-2018 0.00
30-Nov-2018 0.00
31-Dec-2018 0.00 | 0.009%] -0.465%)]

Total additions/withdrawals; 500.00 (245,357.50)

Average market value: o
(January-June) 17,964,461
(July-December) 0
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{Benchmark Retum Calculations |
{A) (B)
BPWF BPWF
Policy Asset Mix Actual Asset Mix
Benchmark Benchmark
Bloomberg
Barclays MSCI 149% EAFE
S&P Aggregate 70% S&P 500 EAFE 56% S&P 500
500 Bond Index 30% Barclays Index 30% Barclays
1st Quarter -0.76% -1.46% -0.97% 1. 4% -1.06%
2nd Quarter 3.43% -0.16% 2.35% -0.97% 1.74%
3rd Quarter
4th Quarter
YEAR 2.65%  -1.62% -2.37% 0.66%
FIRST HALF 2.65% -1.62% 1.36% -2.37% 0.66%
SECOND HALF 0.00% 0.00% 0.00% 0.00% 0.00%

{A} The Fund's Investment Policy Statement dated October 2007 specifies that the Fund's
asset mix shall be 30% debt securities {including cash) and 70% comman stocks
(both domestic and foreign). The Fund's "Policy Mix Benchmark" retums assume
that the equities are 100% domestic.

(8) In practice, the Fund Commissioners have chosen to have very roughly 20% of the
equity portion of the portfolio invested in non-US equities, Far examp'e, as of
12/31/201 4, the allocation was 26% non-US equities and 74% US equibes. The
returns shown In the "Actual Assat Mix Benchmark® column assume a constant
20% non-US equity weighting and an 80% US equity werghting.

TotalRetumCales_2018.xi5x
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Baxter Park Wilderness Fund

Commissioners Mailing Address
Irvin C. Caverly c'o Iohn F. Loyd, Jr.
James P. Garland Eaton Peabody
John F. Loyd, Jr. P.O. Box 9

Brunswick, ME 04011
(207) 729-1144 x3803

February 19, 2019

The Hon. Janet Trafton Mills
OfTice of the Governor

#1 State House Station
Augusta, ME 04333-0001

The Hon. Henry E. Murphy Beck
Office of the State Treasurer

#39 State House Station
Augusta, ME 04333-0039

The Hon. Douglas Denico
Baxter State Park Authority
#22 State House Station
Augusle, ME 04333-0022

re: Semi-Annual Report for the Periad July through December 2018

Dear Governor Mills, Treasurer Becek, and Director Denico:

The governing document for the Buxter Park Wilderness Fund (“the Fund") specifies
that the Commissioners of the Fund, at least semiannually, are (o provide financial
statements 1o the Governor and the Baxter Park Authority, and arc to report to the
Govemnor (or her representatives) and the State Treasurer regarding the Fund's
invesiments, income earned, and disbursements. Accordingly, we are pleased to present
here the Fund's twenty-third semiannual report, this one covering the second half of
calendar year 2018,

Coantributions. The Fund received no contributions during this period.
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Baxter Park Wilderness Fund page 2
Semi-Annual Report dated December 31, 2018

Investments. Most of the Fund’s capital had iritially been invested in
individual stocks and bonds in an account overseen by an Ameriprise broker.
Over the past several years, we have been gradually moving the capital to an
account at The Vanguard Group, a large not-for-profit mutual fund company.
That move was completed in December when we sold virtually all the
Ameriprise securities and invested the proceeds in Vanguard mutual funds —
and mostly in index funds.

The relationship with Vanguard will offer us several benefits, One is greater
diversification - for example, we now have access to foreign equity and bond
markets. Another is indexing, which automatically provides better than
average net investment returns. A third is reporting: Vanguard will be able to
report returns for cash, bonds, and equities, something requested by the State
Treasurer's office that Ameriprise had not been able to do for us. A fourth
advantage is professional advice — Vanguard has a team dedicated to
endowment management with which we'll be partnering for asset allocation
and similar decisions. The fifth and final advantage is very low costs. All-in
annual costs for this relationship should be less than 0.3% of the Fund's market
value.

Year-end Vanguard statements are enclosed. We have two accounis there,

One holds mutual funds overseen by Vanguard, and the other holds cash and a
small number of bonds that are holdovers from the Ameriprise account. Due to
the very large number of transactions in December, when we sold the
Ameriprise securities, the 4® quarter statement for the Jatter account is 70 poges
long. We've enclosed only the first six pages, showing the holdings at year-
end, but would be happy to send the full statement (us an electronic PDF file)
to anyone who wanis it,

Operating Expenses. Adininistrative expenses for the Fund during this six-
month period were zero. Investment-related expenses — primarily brokerage
commissions and mutual fund fees — amounted to approximately $12,301.
These two numbers together represented approximately 0.06% of the Fund's
average market value.

Investment Returns. The State Treasurer's Office has requested that the
Commissioners report investment returns and expenses lwice a year following
a preset format. A spreadsheet in the desired format showing final asset
allocations and returns for July through December is enclosed. The Fund’s
market value at the end of December was $21,642,502.
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Baxter Park Wilderness Fund page 3
Semi-Annual Report dated December 31, 2018

For the six months ending December 31, 2018, the Fund’s total return, net of
expenses, was ~038%. Comparable returns for common benchmarks are
shown on the next page. While the Fund's investments are designed to track
our benchmarks, we were fortunate to be out of the market during several days
of declines in December when moving our capital from Ameriprise to

Vanguard.
Barclays Capital 30% Barclays,
Aggregale 70% S&P 500,
S&P 500 Bond Index ebal
-6.85% +1.66% ~4.05%

The Fund has now been in operation for eleven full years.'

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The distribution rate for the Park’s current
fiscal year, beginning on July |, is $84,000 per quarter or $336,000 per year.
Due to the transition from Ameriprise to Vanguard, the timing of this year's
distributions has been slightly irregular. The July 2018 distsibution took place
in June; the October 2018 distribution took place in November; and the
January 2019 distribution a$so took place in November.

Below is a summary of the distributions to Baxter Park for each of the Park's
full fiscal years during the life of the Wilderness Fund so far.

Annual Distributions from the Wilderness Fund to Baxter Park

BSP fiscal year 2008 $0
BSP fiscal year 2009 575,000
BSP fiscal year 2010 $85,000
BSP fiscal year 201 $108,750
BSP fiscal year 2012 315,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136.000
BSP fiscal year 2016 $260,000
BSP fiscal year 2017 $264,000
BSP fiscal year 2018 $322,000

BSP fiscal year 2019 {year to date) $252,000

! The Wilderness Fund did not receive its first cosh until mid-December 2007. The calculated retumns for
this Fund (as well as for comparable benchmarks) begin as of December 31, 2007,



Baxter Park Wilderness Fund Semi- Page 153 of 161
Annual Reports

Baxter Park Wilderness Fund page 4
Semi-Annual Report dated December 31, 2018

Commisstoner Change. The Commissioners are appointed by the Governor
and serve stapgered three-year terms. Commissioner Willard Pease’s most
recent term ended last summer, and he contacted Governor LePage at that time
to indicate a wish to step down. The Governor appointed as his successor John
F. Loyd, Jr., an attorney in Brunswick who has long worked for Baxter Park in
a variety of volunteer capacities. Willard Pease has served as Commissioner
since 2007, and was instrumental in creating the Wilderness Fund in the first
place. We appreciate very much the time and effort that he has spent in
shepherding the Wildemess Fund assets.

Legal Matters. Last Fall, we became aware that the process by which
Governor Baldacci established the Wilderness Fund back in 2007 was flawed.
We are currently working with legal counsel to find a solution to this problem.

We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

NN, 0l -
Irvin C. Cavy 3%7% John F,

enclosures: Semiannual Report to the State Treasurer dated 12/30/2018 (4 pages)
Vanguard advisory account statement dated 12/31/2018
Vanguard brokerage account statement dated 12/31/2018 (first 6 pages)

ce; Timothy Rodriguez (State Treasurer's Office)
BSP Director
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Baxter Park Wildemess Fund
ITrading Costs | July — December 2018
Price Total Trading Cost
Per Share Transaction Cost 9
July 2018 BUY
SELL There were no trades in the Ameriprise account during
the summer, prior to the transfer of those securities to
August 2018 BUY Vanguard.
SELL In Decmber Vanguard sold virtually all of the former
Ameriprise securities — over 100 different stocks and bonds
September 2018  BUY with a total market value of roughly $16 million dollars.
SELL The equities were sold at a $2 commission per trade, plus SEC
fees. The commissions on the bonds varied,
October 2018 BUY
SELL Total cornmissions and SEC fees for these trades amounted
to $3,257.29
November 2018 BUY
SELL
December 2018 BUY
SELL
TOTALS:

commissions on stocks:
estimated markups on bonds:

loads on mutual funds:

Total Market Value of Trades:
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Baxter Park Wildemess Fund

[Totat Return Calculations

(Dietz Method*)

000000Page 1 of 4

2018

For Ameripnise and Vanguard accounts. We've excluded a small Key Bank checking account.

These numbers are after taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fees
and expenses.

Semi-
End of Period Monthly Qrtrly annual  Annual
Market Total Total Total Total
Data Value Additions  Withdrawals Retum Return Return Retum
31-Dec-2017  22,152,878.03
0.00 0.00
31-Jan-2018 22,678,663.72 3.28%
0.00 {(80,857.50)
28-Feb-2018  22,021,079.59 -3.40%
0.00 0.00
31-Mar-2018  21,692,331.77 -1.49% -1.73%
0.00 {80,500.00)
30-Apr-2018 21,626,025.95 0.07%
500.00 0.00
31-May-2018  21,921,204.55 1.36%
0.00 {84,000.00)
30-Jun-2018  21,890,350.48 0.24%  1.68%[ -0.08%]
0.00 0.00
31-Jul-2018  22,404,239.62 2.35%
0.00 0.00
31-Aug-2018  22,577,497.05 0.77%
0.00 0.00
30-Sep-2018  23,016,560.40 1.94%  5.14%
0.00 0.00
31-0ct-2018 21,985,636.59 -4.48%
0.00 {168,000.00)
30-Nov-2018  22,327,051.50 2.33%
0.00 0.00
31-Dec-2018  21,642,502.08 -3.07%  -5.25%] -0.38%] -0.46%)|
Total additions/withdrawals: 500.00 (413,357.50)

Average market value:
{January-June}
(July-December)

22,004,943
22,325,581

* The Dietz Method {named after an employee at the Frank Russell Company, a prominent pension consulting firm) 1s as foliows.

total retum = {(ending market value - beginnlng market value - (additions - withdrawals)} +
{beginning market value + {(additions - withdrawals) + 2)}

For more informatien, see the Wikipedia entry for "Simple Dietz Method.”

000000TotalReturnCales _201 8.xlsx
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Baxter Park Wilderness Fund 2018
(Benchmark Return Calculations |
{A) (8)
BPWF BPWF
Pollcy Asset Mix Actual Asset Mix
Benchmark Benchmark
Bloombery
Barclays MSCI 14% EAFE
S&P Aggregate 70% S&P 500 EAFE  56% S&P 500
500 Bond Index 30% Barclays index 30% Barclays
15t Quarter -0.76% -1.46% -0.97% -1.41% -1.06%
2nd Quarter 3.43% -0.16% 2.35% -0.97% 1.74%
3rd Quarter 7.71% 0.02% 5.40% 1.42% 4.52%
4th Quarter -13.52% 1.64% -8.97% -12.50% -8.83%
YEAR -4.38% 0.01% -13.36%
FIRST HALF 2.65% -1.62% 1.36% -2.37% 0.66%
SECOND HALF -6.85% 1.66% -4.05% -11.26% -4.71%

(A) The Fund's Investment Policy Statement dated October 2007 specifies that the Fund's
asset mix shall be 30% debt securities (including cash) and 70% common stocks
(both demestic and foreign). The Fund's “Palicy Mix Benchmark” returns assume
that the equities are 100% domestic.

(B} In practice, the Fund Commissianers have chosen to have very roughly 20% of the
equity partion of the portfolio invested in non-US equities. For example, as of
12/31/2014, the allocation was 26% non-US equities and 74% US equities. The
returns shown in the "Actual Asset Mix Benchmark” column assume a constant
20% non-US equity weighting and an B0% US equity weighting.

000000TatalReturnCales _201 8.xksx
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000000Page 3 af 4

2018

After taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fees and expenses.

Monthly

Total
Return

3.16%
-3.53%
-1.45%

0.05%

1.25%

0.19%

Semi-
Qriidy  annual  Annual
Total Total Total

Retun Retum Retumn

-1.93%

1.50%] -0.46%

<< This is a placeholder. We do not have an August statement.

This placeholder will not effect total retumns for the quarter,

End of Period
Market
Date Value Additions  Withdrawals
31-Dec-2017 18,152,320.22
31-Jan-2018 18,725,693.31
{80,857.50)
28-Feb-2018 17,985,748.64
31-Mar-2018  17,724,449.49
{80,500.00)
30-Apr-2018  17,652,879.06
500.00
31-May-2018 17,873,687.45
(B84,000.00)
30-jun-2018 17,824,309.10
31-Jul-2018  18,229,701.41
31-Aug-2018 18,300,000
30-Sep-2018 18,441,934.21
31-Oct-2018 0.00
30-Nov-2018 0.00
31-Dec-2018 0.00

Total additions/withdrawals:

Average market value:

(Janvary-June)
(July-Decembaer)

500.00 (245,357.50)

17,964,461
9161939.27

_0.00%] -0.46%]|
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Baxter Park Wilderness Fund

Total additions/withdrawals:

Average market value;

{January-June)
{July-December)

18,000,000 (168,000.00)

4,040,482
13,163,642

2018
Total Return Calculations
For VANGUARD account only
After taxes (i.e., some taxes are withheld at the source on foreign dividends) and after fees and expenses.
Seml-
End of Period Monthly Qrtdy  annual Annual
Market Total Total Total  Total
Date Value Additions Withdrawals Return Retun Retum Retum
31-Dec-2017 4,000,557.81
31-Jan-2018 4,152,970.41 3.819%
28-Feb-2018 4,035,330.95 -2.83%
31-Mar-2018 3,967,882.28 -1.67% -0.82%
30-Apr-2018 3,973,146.89 0.13%
31-May-2018 4,047,517.10 1.87%
30-Jun-2018 4,066,041.38 0.46% 2.47%| 1.64%
31-Jul-2018 4,174,538.21 2.67%
31-Aug-2018 4,277,437.05 2.47%
30-Sep-2018 4,574,626.19 6.95% 12.51%
18,000,000 <<« placeholder — not true number
31-0ct-2018  21,985,636.59 -4.34%
(168,000.00)
30-Nov-2018  22,327,051.50 2.33%
31-Dec-2018  21,642,502.08 3.07% -5.12%| 6.75%| B.50%]




Baxter Park Wilderness Fund

Commissioners Mailing Address

TIrvin C. Caverly c/o John F. Loyd, Ir.

James P. Garland Eaton Peabody

John F. Loyd, Jr. P.O.Box 9
Brunswick, ME 0401t

(207) 729-1144 x3805

August 5, 2019

The Hon. Janet Trafton Mills
Office of the Governor

#1 State House Station
Augusta, ME 04333-0001

The Hon. Henry E. Murphy Beck
Office of the State Treasurer

#39 State House Station
Augusta, ME 04333-0039

The Hon. Judy Camuso
Baxter State Park Authority
#41 State House Station
Augusta, ME 04333-0041

re: Semi-Annual Report for the Period January through June 2019

Dear Governor Mills, Treasurer Beck, and Commissioner Camuso:

The governing document for the Baxter Park Wilderness Fund (“the Fund”) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or her representatives) and the State Treasurer regarding the Fund’s
investments, income earned, and disbursements. Accordingly, we are pleased to present
the Fund’s twenty-fourth semiannual report, this one covering the first half of calendar
year 2019.
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Contributions. The Fund received two contributions during this period
totaling $113.75.

Investments. All of the Fund’s capital is now held at The Vanguard Group,
and invested mostly in Vanguard index funds.

Vanguard statements for June 30 are enclosed. We have two accounts there.
One, representing over 97% of total assets, is invested in Vanguard bond and
equity mutual funds. The other, representing less than 3% of total assets, holds
cash plus a very small number of individual bonds that we have not been able
to sell (i.e., to sell at a good price) since closing our Ameriprise brokerage
account late last year,

Operating Expenses. Administrative expenses for the Fund during this six-
month period were $113.75. (These represent two bills paid by the Fund’s
Commissioners, which accounts for the contributions mentioned at the top of
this page.)

Investment-related expenses — brokerage commissions, mutual fund fees, and
advisory fees — amounted to approximately $31,693.68. This is roughly
0.14% of the Fund's average market value, which works out to an annualized
expense ratio of 0.28%.

Finally, the Fund has incurred legal fees of $27,234.94 so far this year for an
issue that is described below.

Investment Returns. The State Treasurer’s Office has requested that the
Commissioners report investment returns and expenses twice a year following
a preset format. A spreadsheet in the desired format is enclosed showing final
asset allocations and also returns for January through June. The Fund’s total
market value at the end of June was $24,381,834,

Vanguard calculates returns only for the equity and bond mutual funds in the
Wilderness Fund portfolio, which represent 97.7% of our total assets. In other
words, returns for the Wilderness Fund’s cash and other assets, representing
2.3% of the total, are not included.

For the six months ending June 30, 2019, the Wilderness Fund’s total return,
net of all investment-related expenses, was +13.49%. Comparable returns for
common benchmarks are shown below. Our slightly lower returns, relative to
the 30% bond/70% equity benchmark shown at the right, were due to our
investments in non-US equities, whose returns so far this year have been lower
than those of US equities.
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Barclays Capital 30% Barclays,
Aggregate 70% S&P 500,
S&P 500 Bond Index Rebalanced Quarterly
+18.84% +6.11% +14.78%

The Fund has now been in operation for eleven and a half years.'

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The distribution rate for the Park’s new fiscal
year, beginning on July 1, is $87,500 per quarter or $350,000 per year.

Below is a summary of the distributions to Baxter Park for each of the Park’s
full fiscal years during the life of the Wilderness Fund so far.

Annual Distributions from_the Wilderness Fund to Baxter Park

BSP fiscal year 2008 $0
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 $108,750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124 000
BSP fiscal year 2014 $130,000
BSP fiscal year 2015 $136,000
BSP fiscal year 2016 $260,000
BSP fiscal year 2017 $264,000
BSP fiscal year 2018 $322,000
BSP fiscal year 2019 $336,000
BSP fiscal year 2020 $350,000 (projected)

Legal Matters. Late last year, we became aware that the process by which
Governor Baldacci established the Wilderness Fund back in 2007 was flawed.
We are continuing to work with legal counsel and with the Attorney General’s
office to find a solution to this problem. We believe we are close to reaching a
resolution, and hope to have it in place by the end of the year.

! The Wilderness Fund did not receive its first cash until mid-December 2007. The calculated returns for
this Fund (as well as for comparable benchmarks) begin as of January 1, 2008.
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We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,

Irvin C. Caverly James P. Garland John F. Loyd, Jr.

enclosures: Semiannual Report to the State Treasurer dated 06/30/2019 (4 pages)
Vanguard Monthly Performance Report dated 06/30/2019
Vanguard statement for brokerage account dated 06/30/2019 (16 pages)
Vanguard statement for advisory account dated 06/30/2019 (10 pages)

cc: Timothy Rodriguez (State Treasurer’s Office)
BSP Director



Baxter Park Wilderness Fund

Commissioners
Irvin C. Caverly
James P. Garland
John F. Loyd, Jr.

The Hon, Janet Trafion Mills
Office of the Governor

#1 State House Station
Augusta, ME 04333-0001

The Hon. Henry E. Murphy Beck
Office of the State Treasurer

#39 State House Station
Augusta, ME 04333-0039

The Hon. Judy Camuso
Baxter State Park Authority
#41 State House Station
Augusta, ME 04333-0041

Mailing Address

1768 Harpswell Neck Rd
HHarpswell, ME 04079
(207) 751-2373

January 30, 2020

re: Semi-Annual Report for the Period July through December 2019

Dear Governor Mills, Treasurer Beck, and Commissioner Camuso:

The governing document for the Baxter Park Wilderness Fund (“the Fund™) specifies
that the Commissioners of the Fund, at least semiannually, are to provide financial
statements to the Governor and the Baxter Park Authority, and are to report to the
Governor (or her representatives) and the State Treasurer regarding the Fund's
investments, income earned, and disbursements. Accordingly, we are pleased to present
the Fund’s twenty-fifth semiannual report, this one covering the second half of calendar

year 2019,

Contributions. The Fund received one $50 contribution during this period.



Baxter Park Wilderness Fund page 2
Semi-Annual Report for July through December 2019

Investments. All of the Fund’s capital is now held at The Vanguard Group,
and invested mostly in Vanguard index funds.

Vanguard statements for December 31 are enclosed. We have two accounts
there. One. representing aver 99% of total assets, is invested in Vanguard
bond and equity mutual funds. The other, representing less than 1% of total
assets, holds cash plus a very small number of individual bonds that we have
not been able to sell (i.e., to sell at a good price) since closing our Ameriprise
brokerage account in late 2018.

Operating Expenses. Administrative expenses for the Fund during this six-
month period amounted to $50.

Investment-related expenses — brokerage commissions, mutual fund fees, and
advisory fees — amounted to approximately $31,286. This is roughly 0.12%
of the Fund’s average market value, which works out to an annualized expense
ratio of 0.24%.

Finally, the Fund incurred legal fees of $19,810 during the second half of 2019,
and $47,045 for the year as a whole, for an issue that is described below.

Investment Returns. The State Treasurer’s Office has requested that the
Commissioners report investment returns and expenses twice a year following
a preset format. A spreadsheet in the desired format is enclosed showing final
asset allocations and also returns for July through December. The Fund’s total
market value at the end of December was $25,837,029.

Vanguard calculates returns only for the equity and bond mutual funds in the
Wilderness Fund portfolio, which represent approximately 99% of our total
assets. In other words, returns for the Wilderness Fund’s cash and other assets,
representing approximately 1% of the total, are not included.

For the six months ending December 31, 2019, the Wilderness Fund’s total
return, net of all investment-related expenses, was +6.93%. Comparable
returns for common benchmarks are shown below. Our slightly lower returns,
refative to the 30% bond/70% equity benchmark shown at the right, were due
to our investments in non-US equities, whose returns during 2019 were lower
than those of US equities.

Barclays Capital 30% Barclays,
Aggregate 70% Sé&P 500.
S&P 500 Bond Index Rebalanced Quarterly

+1092% +2.46% +8 40%
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The Fund has now been in operation for twelve years.'

Disbursements. The Commissioners have been making distributions to Baxter
State Park on a quarterly basis. The distribution rate for the Park’s current
fiscal year that began last July is $87.500 per quarter or $350,000 per year.

Below is a summary of the distributions to Baxter Park for each of the Park’s
full fiscal years during the life of the Wilderness Fund so far.

Annual Distributions from the Wilderness Fund to Baxter Park

BSP fiscal year 2008 $0
BSP fiscal year 2009 $75,000
BSP fiscal year 2010 $85,000
BSP fiscal year 2011 3108.750
BSP fiscal year 2012 $115,000
BSP fiscal year 2013 $124,000
BSP fiscal year 2014 $130.000
BSP fiscal year 2015 $136,000
BSP fiscal year 2016 $260,000
BSP fiscal year 2017 $264.000
BSP fiscal year 2018 $322,000
BSP fiscal year 2019 $336,000
BSP fiscal year 2020 $350,000 (projected)

Legal Matters. Late in 2018, we became aware that the process by which
Governor Baldacci established the Wilderness Fund back in 2007 was flawed.
We are continuing to work with legal counsel and with the Attorney General's
office to find a solution to this problem. We believe we have found a good
way to resolve the issue, and hope to have it in place sometime soon in the new
year.

| The Wilderness Fund did not receive its first cash until mid-December 2007. The calculated retumns for
this Fund (as well as for comparable benchmarks} begin as of January 1, 2008.
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We appreciate having had this opportunity to serve the State of Maine and Baxter State
Park.

Sincerely,
LOCs LHR
Irvin C. Caverly Jaes P. Garlgnd John Loyd Jr.

Wy

enclosures: Semiannual Report to the State Treasurer dated 12/31/2019 (4 pages)
Vanguard Monthly Performance Report dated 12/31/2019
Vanguard statement for brokerage account dated 12/31/2019 (14 pages)
Vanguard statement for advisory account dated 12/31/2019 (14 pages)

cc: Timothy Rodriguez (State Treasurer’s Office)
BSP Director



EXHIBIT

C

tabbies*

BAXTER PARK WILDERNESS FUND TRUST

THIS AMENDED AND RESTATED INDENTURE OF TRUST is by and
among The Trust for Public Land, a nonprofit, tax-exempt charitable organization
with a place of business in Portland, Maine (“TPL”); and James P. Garland of
Bexley, Ohio, Irvin C. Caverly of Corinth, Maine, and John F. Loyd, Jr. of
Harpswell, Maine, all in their capacity as Commissioners pursuant to an instrument
signed by Maine Governor John E. Baldacci on August 23, 2007.

RECITALS

WHEREAS, in the summer of 2007, TPL made a gift in the original amount
of approximately $3.2 million for the purpose of establishing a fund (the “Fund”)
that was intended to provide income for the maintenance and operation of Baxter
State Park;

WHEREAS, by instrument dated August 23, 2007, Governor Baldacci
accepted the gift on behalf of the State of Maine and established a Commission
comprised of three members “to have supervisory and investment authority” over
the assets contributed by TPL;

WHEREAS, the assets so contributed have since been held in trust for the
benefit of Baxter State Park, and the Commissioners appointed pursuant to the
instrument executed by Governor John E. Baldacci on August 23, 2007, or
appointed by a subsequent Governor of the State of Maine have custody of the
assets presently held by the Fund;

WHEREAS, the current members of the Commission are James P. Garland,
Irvin C. Caverly, and John F. Loyd, Jr.;

WHEREAS, the proceeds of the initial gift from TPL, as well as subsequent
contributions to the Fund, have been held in one or more investment accounts that
are under the control of the Commissioners and are registered under the Employer
Identification Number of the State of Maine;

WHEREAS, concerns have recently come to light that call into question the

legal classification of the Fund and the Commission’s supervisory and investment
authority;
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WHEREAS, TPL and the Commissioners desire to enter into this Amended
and Restated Indenture of Trust in order to address these concerns, and to
otherwise establish, confirm, ratify and delineate the Commissioners’ supervisory
and investment authority with respect to the Fund.

ARTICLE 1.

1.01 Name of Trust. This Trust shall be known as the Baxter Park
Wilderness Fund Trust, herein referred to as the “Trust.”

ARTICLE 2.
2.01 Settlor. The Settlor of this Trust is The Trust for Public Land.

2.02 Trustees. The Trustees of this Trust are James P. Garland, Irvin C.
Caverly, and John F. Loyd, Jr.

ARTICLE 3.

3.01 The Trust Estate and Funding. Upon Order of Court approving this
Amended and Restated Indenture of Trust of the Baxter Park Wilderness Fund
Trust, the Commissioners will transfer and deliver to the Trustees the assets
identified on Exhibit A, attached hereto and made a part hereof, being all of the
assets of the Baxter Park Wilderness Fund (the “Trust Estate”). In addition to the
assets transferred by the Commissioners to the Trustees, from time to time the
Trustees may accept such other assets as they, in their sole discretion, deem to be
in the furtherance of the purposes of this Trust.

ARTICLE 4.

4.01 Trust Purposes. The Trust is established exclusively for charitable
purposes within the meaning of Section 501(c)(3) of the Internal Revenue Code of
1986 as amended (the “Code”) and exclusively for the benefit of Baxter State Park
within the meaning of Section 509(a)(3) of the Code; provided that, in all events
the Trust:

(a) Shall at all times be operated exclusively for the above enumerated
purpose;

(b) Shall be operated, supervised or controlled in connection with
Baxter State Park; and

(c) Shall not be controlled directly or indirectly by one or more
Page 2 of 10



disqualified persons (as defined in Section 4946 of the Code as including
substantial contributors) other than foundation managers and other than one or
more public charities described in Section 509(a)(1) or 509(a)(2) of the Code.

Notwithstanding any other provision of this Amended and Restated Indenture of
Trust, the Trust shall not, except to an insubstantial degree, engage in any activities
or exercise any powers that are not in furtherance of the purposes of the Trust or
Baxter State Park. Further notwithstanding, the assets held by this Trust are not
intended to constitute permanent funds held in trust by the State, as that term is
used as of the date of execution of this Amended and Restated Indenture of Trust,
and which would otherwise be subject to the regulation pursuant to Title 5, Chapter
7 of the Maine Revised Statutes.

4.02 Trust Activities. The Trust shall continue to fulfill the goals recited in
said instrument signed by Governor John E. Baldacci on August 23, 2007
accepting on behalf of the State of Maine a donation from The Trust for Public
Land representing the initial funding of the Baxter Park Wilderness Fund; and, in
particular, to support Baxter State Park (the “Park”™) as follows:

(a) The Trustees shall invest and reinvest the assets of the Trust.
Through the production of income, capital appreciation, and the conversion of
small but regular sums of Trust income to Trust principal, the Trustees shall
attempt to establish and maintain an ever-increasing source of funds for the Park
and hope the Fund will make Park user fees more affordable;

(b) At least quarter-annually the Trustees shall make distributions
to the Baxter State Park Authority (the “Authority”) in amounts to be determined
by the Trustees, to be expended by the Authority for the purposes of the Park as the
Authority shall determine;

(¢)  The Trustees, at their discretion, may fund specific needs and
programs of the Park identified by the Authority; and,

(d) At the discretion of the Trustees the Trust may accept
contributions from third parties, provided these contributions do not carry
conditions that purport to limit how the Baxter State Park Authority may use
disbursements from the Trust.

ARTICLE 5.
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5.01 Trustees. There shall be three (3) Trustees who shall be appointed by
the Authority. Trustees shall be persons who have demonstrated an interest in
the preservation and future of the Park and, although not exclusively, be
persons who have backgrounds in the fields of investment, accounting, banking,
insurance, or law. At no time during a Trustee’s term shall that Trustee be a Park
or State of Maine employee or hold an elected or appointed position in Maine state
government. At no time shall more than two Trustees be members of the Park
Investment Committee. The Authority shall appoint a Trustee to complete the
uncompleted term of any Trustee who does not complete his or her term for any
reason.

5.02 Each Trustee shall serve a three (3) year term. The terms of the
Trustees shall be staggered such that the Authority shall appoint one Trustee each
year. Notwithstanding language herein to the contrary, each Trustee shall remain
in office until being reappointed or until his or her successor has been appointed
and has accepted such appointment. There shall be no limit on the number of
terms a Trustee may serve.

5.03 The Trustees named herein were previously appointed by the
Governor of the State of Maine as Commissioners of the Baxter Park Wilderness
Fund. Their terms expire as follows: James P. Garland, August 23, 2020; Irvin C.
Caverly, August 23, 2020; and, John F. Loyd, Jr., August 23, 2021.

5.04 Trustees shall receive no compensation for their services as Trustees;
provided, however, that the Trustees shall be reimbursed for their reasonable
expenses incurred in carrying out their duties as Trustees.

5.05 A Trustee may resign by giving written notice of resignation to the
Authority and the other Trustees.

5.06 In the event of resignation by, or death or removal of, a Trustee the
Authority shall appoint a successor Trustee to complete the term of such Trustee.

5.07 The Authority may remove a Trustee.
ARTICLE 6.

6.01 Professionals, Brokerage Firms, and Investment Advisor(s). The
Trustees shall endeavor to keep investment expenses to a reasonable minimum.
The Trustees may engage investment advisors, custodians, and securities brokers,
The Trustees may also engage accountants, legal counsel, and such other
professionals as they deem appropriate and necessary.
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ARTICLE 7.

7.01 Trustees Authority. The Trustees shall have all of the duties, powers,
and authority imposed by, and enumerated in, the Maine Uniform Trust Code and
the Maine Uniform Principal and Income Act and in addition thereto, and not in
limitation thereof, the Trustees are authorized to care for, manage and control the
Trust Estate with full power:

(@ To invest and reinvest and to keep and maintain all or part of
the Trust Estate invested in individual securities or instruments and/or in one or
more Common Trust Funds, mutual funds, cash accounts, or any other prudent
investment instruments or vehicles.

(b) In all matters to administer and invest the Trust Estate as fully
and freely, subject to the types of investments heretofore stated, as an individual
owner might do, without further restrictions except those enumerated in Title 18-B
M.R.S. § 801 ef seqg. and the Maine Uniform Prudent Investor Act, 18-B M.R.S.
§901 ef seq.

(¢) By way of expansion of the foregoing powers and not in
limitation thereof, the Trustees shall have those powers set forth in Titles 18-B
M.R.S §8-815 and §816.

7.02 The Trustees may interpret this instrument and amend and modify its
terms as they deem prudent and necessary to carry out the purposes of the Trust,
subject to court approval when required by law. The Trustees shall notify the
Baxter State Park Authority, with a copy to the Office of the Attorney General, of
any proposed amendments or modifications to this instrument.

7.03 Decisions by, and actions of, the Trustees shall be by an affirmative
vote of at least two Trustees unless there is only a single Trustee, pending
appointment of other Trustees by the Authority, in which case said single Trustee
shall have the authority to act.

ARTICLE 8.

8.01 Trustees’ Standard of Care and Duties: The Trustees shall adhere to
the Standards of Care set forth in 18-B M.R.S. §901 et seq, the Maine Uniform
Prudent Investor Act.

8.02 The Trustees shall maintain complete and accurate financial
statements, accounts, and records of all actions taken by the Trustees and, not less
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often than semi-annually, the Trustees shall provide to the Authority an accounting
and report of the Trust’s financial and other activity since the date of the most
recent previous accounting and report. Such accounting and report shall include a
copy of the Trust’s portfolio, income earned, changes in market value, and
distributions made. Annually, the Trustees shall offer to meet with the Authority
to review Trust activity.

ARTICLE 9.

9.01 Indemnification. The Trustees are hereby indemnified in respect of
any and all matters or actions for which indemnification is permitted by the laws of
the State of Maine, including without limitation, liability for expenses incurred in
any threatened, pending or completed action, suit or proceeding, whether civil,
criminal, administrative, or investigative. The Trustees may purchase and maintain
insurance on behalf of the Trustees to insure against any liability asserted against
and incurred by a Trustee arising out of his or her status as a Trustee.

ARTICLE 10.

10.01 Exempt Activities. Notwithstanding any other provision of this
instrument, no Trustee, employee, or representative of the Trustees shall take any
action or carry on any activity on behalf of the Trust not permitted to be taken or
carried on by an organization described in Section 501(c)}3) of the Internal
Revenue Code of 1986 and its regulations as they now exist or as they may
hereafter be amended.

ARTICLE 11.

11.01 Prohibition Against Sharing Trust Income or Principal. No part of the
net earnings and principal of the Trust shall inure to the benefit of any Trustee or
any private individual (except that reasonable compensation may be paid for
services rendered to or for the Trust in carrying out one or more of its purposes),
and no Trustee or any private individual shall be entitled to share in the distribution
of any Trust assets in the event of the termination and liquidation of the Trust
estate.

11.02 Distribution of Assets Upon Termination. Upon the termination of
the Trust or the termination of its activities, the assets of the Trust remaining after
the payment of all its liabilities shall be distributed exclusively to one or more
organizations, to be identified by the Trustees, that are then organized and operated
exclusively for the purposes of supporting Baxter State Park that then qualify as an
exempt organization or organizations under Section 501(c)(3) of the Internal
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Revenue Code of 1986, as amended.

ARTICLE 12.

12.01 Miscellaneous.

(a) State Law to Govern. This Trust Agreement and the trust
created hereby shall be construed, regulated, and governed by and in accordance
with the laws of the State of Maine.

(b) Counterparts. This trust agreement may be executed in
counterpart originals; and, electronic and facsimile images of original signatures
are as effective as original signatures.

IN WITNESS WHEREOQF, the parties have hereunto set their hands and seal on
the date and year first above written.

[signature pages to follow]
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WITNESS:
The Trust for Public Land, Settlor

By
Its

STATE OF MAINE

, County , 2020

Then personally appeared the above-named, in his/her capacity as the
of The Trust for Public Land, duly authorized, who
acknowledged before me that he executed the foregoing instrument as his/her free
and voluntary act and deed as Settlor.

Before me,

Notary Public/Attorney at Law

James P. Garland, Commissioner and
Trustee

STATE OF MAINE

, County , 2020

Then personally appeared the above-named James P. Garland who
acknowledged before me that he executed the foregoing instrument as his free and
voluntary act and deed as a Commissioner and as a Trustee.

Before me,

Notary Public/Attorney at Law
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Irvin C. Caverly, Commissioner and
Trustee

STATE OF MAINE

, County , 2020

Then personally appeared the above-named Irvin C. Caverly, Jr. who
acknowledged before me that he executed the foregoing instrument as his free and
voluntary act and deed as a Commissioner and as a Trustee.

Before me,

Notary Public/Attorney at Law

John F. Loyd, Jr., Commissioner and
Trustee

STATE OF MAINE

, County , 2020

Then personally appeared the above-named John F. Loyd, Jr. who
acknowledged before me that he executed the foregoing instrument as his free and
voluntary act and deed as a Commissioner and as a Trustee.

Before me,

Notary Public/Attorney at Law
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SCHEDULE “A”

Trust Assets
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