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STATE OF MAINE 
ONE HUNDRED AND THIRTY-FIRST LEGISLATURE 

COMMITTEE ON TAXATION 
 

TO: Sen. Margaret Rotundo, Senate Chair 
 Rep. Melanie Sachs, House Chair 
 Joint Standing Committee on Appropriations and Financial Affairs 
 
FROM: Sen. Nicole Grohoski, Senate Chair 
 Rep, Joseph Perry, House Chair 
 Joint Standing Committee on Taxation 
 
The Joint Standing Committee on Taxation has reviewed the portions of the biennial budget that 
were heard jointly with the Appropriations Committee.  We have completed the report-back 
template provided to us which is attached with our votes indicated.   
 
Our Committee also wishes to provide the following information regarding the biennial budget 
proposal. 
 

1. Property Tax Stabilization Program.  Part A of the budget contains three initiatives 
relating to the property tax stabilization program which was enacted last year.  These 
initiatives are located on p. 9 of 41 (Ref.#: 268), p. 10 of 41 (Ref. #: 270) and page 18 of 
41 (Ref. #: 22).  At this time, the Taxation Committee does not have formal 
recommendations on these three items. The Committee agrees that the State should help 
seniors afford their property taxes as well as reimburse municipalities for their expenses 
related to the program. However, the Committee recognizes that serious concerns have 
been raised about the program’s design (see Appendix A) and the ability of both State 
and municipal governments to adequately fund and administer this program over time.   
The Taxation Committee has already received 4 bills that propose changes to the program 
which we have scheduled for public hearing on March 16th.  We also understand that at 
least 4 more bills that will propose changes to the program have not yet been printed.  
Many of us believe these bills and their recommendations must be considered before 
budget measures are determined; therefore, making recommendations on these three 
initiatives would be unhelpful to the Appropriations Committee at this time.  We have 
identified this program as an important issue for our Committee this session and will keep 
you informed of our progress. 
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Appendix A. Property Tax Stabilization Program 
 
Members of the Taxation Committee have identified the following concerns with the Property 
Tax Stabilization Program. This list is not meant to be exhaustive, nor is there consensus 
between committee members on each item listed. 
  

● Homestead owners can transfer the stabilized amount to a property of much higher value.  
● Transferability of the stabilized tax amounts between different towns is an issue. 
● Homestead can be a multi-dwelling rental-income producing property. The real estate tax 

for the whole property is now frozen. 
● No income considerations, many applicants have expansive luxury estate properties. 
● Some applicants also own homes in other states, but claim “residency” in Maine for their 

summer use. Technically, they qualify for the homestead exemption and now the tax 
freeze, even though they spend half a year in other states. 

● A new owner can buy an already-stabilized property after April 1st, and then receives the 
benefit for that year even though they are not eligible.  

● Tax collectors and Assessors are expected to customize/alter a select number of tax bills 
to reflect the stabilized amounts from the previous year, in what is a largely automated 
process. 

● Burden in municipalities to process yearly applications. 
● Statute currently requires state reimbursement to municipalities of 100%. The 

Constitution only requires 50% reimbursement. This causes anxiety with towns that they 
will be consistently reimbursed at 100% as the costs of the program increase significantly 
year over year. 

 
 






















































































