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An Act To Clarify Prepayment Requirements in Home Construction Contracts
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[bookmark: _PAR__10_9fc74ac3_dee3_44e5_8e62_6ae61bc][bookmark: _LINE__21_f6ffbf41_4e6d_490c_b232_2e6e61][bookmark: _LINE__22_b7b0dce4_3c7e_48a3_8c1d_5fa24a][bookmark: _LINE__23_87185e1b_a33f_479a_9c92_586932][bookmark: _LINE__24_8f128032_0e8f_4143_bce5_9df7b7][bookmark: _LINE__25_e20784dc_873c_4405_92b5_e08e1e][bookmark: _LINE__26_790c46b4_84e2_4fe0_88ec_901d33][bookmark: _LINE__27_288cdccb_039e_4cf6_8ee5_d1c44d]This bill clarifies the requirement that a contractor obtain informed consent from a homeowner or lessee in the event the initial down payment for a construction project is more than 1/3 of the total contract price.  The bill requires a contractor to set forth a waiver from the requirement that an initial down payment not exceed 1/3 of the total contract price in writing, on a separate page included in the contract, signed by both the homeowner or lessee and the contractor.  The bill also requires that the waiver document clearly state the initial down payment amount due.
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